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INTRODUCTION 

JSC Raiffeisenbank is a credit organization that enters into over-the-counter ("OTC") contracts with 

its clients and counterparties, which are derivative financial instruments. 

 

As the conclusion, execution, and termination of such contracts involve a combination of risks of 

various kinds, JSC Raiffeisenbank considers it necessary to familiarize its clients with the risks, 

opportunities, and potential threats arising from transactions involving OTC financial instruments. 

 

JSC Raiffeisenbank is not obliged to familiarize clients and counterparties with the risks of OTC 

derivative financial instruments. JSC Raiffeisenbank informs about risks on a voluntary basis, based 

on its own interests and relevant internal policies. 
 

This Statement of JSC Raiffeisenbank on Risks arising from Over-the-Counter Derivative Contracts 

(the "Statement") is not an offer, a public offer, an invitation to make an offer, a preliminary 

agreement, an invitation to negotiate with a view to concluding an agreement that is a derivative 

financial instrument, a foreign exchange agreement, a swap transaction, or any other civil law 

transaction. 

The content of this Statement should not be regarded by existing or potential clients and 

counterparties of JSC Raiffeisenbank as an invitation to conclude any agreement or transaction, 

including a transaction with a third party for the purpose of further hedging risks using derivative 

financial instruments. 
 

JSC Raiffeisenbank is not responsible to existing or potential clients and counterparties for the 

accuracy and correctness of the information contained in the present Statement. 

The content of this Statement should be considered solely in the context of the specific OTC 

derivative financial instrument transaction that may be agreed between JSC Raiffeisenbank and its 

clients and counterparties, including by reference to the standard terms and conditions of such 

transactions. 

For more detailed information regarding the conclusion, performance, or termination of derivative 

financial instrument contracts and the associated risks, clients and counterparties may directly 

contact the employees of JSC Raiffeisenbank. 



1. TERMS AND DEFINITIONS 

In this Statement: 

 

"Underlying Asset" means securities, commodities, currency, interest rates, inflation rates, official 

statistical information, physical, biological and/or chemical environmental indicators, derivative 

contracts, values calculated on the basis of one or a combination of several indicators specified in 

this paragraph, the prices (values) on which the obligations of the party or parties to the derivative 

contract depend; 
 

"Bank" means JSC Raiffeisenbank; 
 

"OTC derivative means an over-the-counter derivative financial instrument; 
 

"Master Agreement" means the RISDA Master Agreement and any other master agreement or 

framework agreement; 

 

"RISDA Master Agreement" means the Master Agreement for Derivative Transactions in 

Financial Markets, the individual terms and conditions of which are set forth in the 2011 Model 

Terms and Conditions of the Derivative Transactions in Financial Markets Agreement; 

 

"Contractual Documentation" means the Standard Documentation and other documentation used 

to enter into execute, terminate and enforce obligations under the OTC Derivative Transactions and 

Conversion Transactions between the Bank and the Counterparty, including contracts, master 

agreements, framework agreements, offers, confirmations, standard terms and conditions, 

supplemental agreements, termination agreements, amendment agreements, guarantee agreements 

and pledge agreements; 

"Law "On the Securities Market"" means Federal Law No. 39-FZ "On the Securities Market" dated 

April 22, 1996; 
 

"Conversion Transaction" means a currency purchase and sale transaction between the Bank and 

the Counterparty; 
 

"Consultant" means an accounting, financial, tax, management, auditing, legal advisor, other 

consultant or professional advisor; 
 

"Counterparty" means a legal entity that has entered into, or intends to enter into, an OTC 

Derivative Transaction with the Bank; 
 

"Model Terms" means the 2011 Model Terms of the Agreement on Derivative Transactions in 

Financial Markets developed and approved by the Self-Regulatory (non-commercial) Organization 

"National Association of Stock Market Participants", the National Currency Association 

(reorganized in the form of a merger with the National Finance Association) and the Association of 

Russian Banks and published on the Internet on the pages of the Self-Regulatory (non-commercial) 

Organization "National Association of Stock Market Participants", the National Finance Association 

and the Association of Russian Banks; 

 

"OTC Derivative Transaction" means a contract between the Bank and the Counterparty that is an 

Over-the-Counter Derivative; 



"Standard Documentation" means the Model and the Standard Terms and Conditions; 
 

"Standard Terms" means the standard terms of separate transactions developed and approved by 

the Self-Regulatory (non-commercial) Organization "National Association of Stock Market 

Participants", the National Currency Association (reorganized in the form of a merger with the 

National Finance Association) and the Association of Russian Banks and published on the Internet 

on the pages of the Self-Regulatory (non-commercial) Organization "National Association of Stock 

Market Participants", the National Finance Association and the Association of Russian Banks; 

 

"Derivative" means a derivative financial instrument;  

 

"Parties" mean jointly the Counterparty and the Bank. 



2. GENERAL RISK INFORMATION 

 

The purpose of this Statement is to familiarize the Counterparty with the economic substance, 

possible consequences and main risks of the various OTC Derivative Transactions. However, the 

description of risks in this Statement is not exhaustive. The conclusion, modification, or termination 

of the OTC Derivative Transactions may involve other risks that are not reflected herein. The 

conclusion of the OTC Derivative Transactions is not suitable for all legal entities with general or 

special legal capacity. Some types of the OTC Derivative Transactions have higher risks than the 

other. 

This Statement does not apply to transactions concluded at the expense of and on behalf of clients 

connected with the brokerage and trust management activities of the Bank. The publication of this 

Statement is neither a part of the Bank's investment advisory activities, nor does it constitute a 

recommendation, advice, individual investment recommendation, consultation, confirmation or 

opinion, including in the meaning given to such terms under the laws of the Russian Federation and 

other applicable laws. 

This Statement does not certify that the OTC Derivative Transaction is consistent with the 

Counterparty's objectives or that such objectives can be achieved by entering into, amending or 

terminating the OTC Derivative Transaction. Entering into OTC Derivative Transactions may 

expose the Counterparty to the risk of substantial, sometimes unlimited, financial loss, even in the 

event of minor fluctuations in market prices. 

 

In this regard, the OTC Derivative Transactions may be recommended to (i) experienced investors 

with significant unrestricted financial resources and practical knowledge of economics, finance and 

investment strategies (ii) entities that, in the absence of experience in entering into the OTC 

Derivative Transactions, have carefully assessed (including, if applicable, with the assistance of the 

Adviser) their need for, and the risks and rewards of, the OTC Derivative Transaction. 
 

Prior to entering into the OTC Derivative Transaction with the Bank, the Counterparty should 

independently ensure that the Counterparty realizes and understands the structure, purpose and 

nature of the OTC Derivative Transaction to be entered into, the content of its rights and obligations, 

the extent and nature of the risks involved, including the risk of loss (limited and unlimited 

depending on the type of the OTC Derivative), which in some cases may exceed the amount of 

payments paid or made by the Counterparty to the Bank or the Bank to the Counterparty upon 

entering into the OTC Derivative Transaction. 

 

Before entering into the OTC Derivative Transaction, the Counterparty should carefully analyze the 

suitability of the OTC Derivative Transaction for (i) the Counterparty's business, entrepreneurial, 

investment and other objectives, (ii) the Counterparty's level of knowledge and experience, and (iii) 

the financial, operational, tax and other aspects of the Counterparty's business. 
 

The Counterparty shall refrain from entering into the OTC Derivative Transaction if (i) the 

economic nature, legal or economic substance of the OTC Derivative Transaction is unclear to the 

Counterparty, (ii) the documentation for the OTC Derivative Transaction is unclear to the 

Counterparty, (iii) the terms of the OTC Derivative Transaction, its nature, risks or consequences 

are not consistent with the objectives of the Counterparty. 



 

The Statement may not be used by the Counterparty to assess risks on the OTC Derivative 

Transaction offered by third parties (credit organizations, professional and securities market 

participants, investment banks and other organizations), as well as to assess the risks of the 

exchange-traded Derivative Transactions. 



3. GENERAL RISKS 

 

Conclusion, execution and termination of an OTC Derivative Transaction involves a number 

of risks of a financial or other nature 
 

The specific risks borne by the Counterparty depend on the terms of the OTC Derivative 

Transaction, the type of OTC Derivative Transaction, the type of Underlying Asset under the OTC 

Derivative Transaction, and the various circumstances under or in connection with which the 

Counterparty enters into the OTC Derivative Transaction (including its objectives, expectations, 

financial position, operating resources, accounting and tax policies, and other factors). 

 

At the same time, when concluding the OTC Derivative Transaction, the Counterparty may be 

exposed to a variety of financial and other risks, including credit risk, market risk, liquidity risk, 

risk of loss of funding sources, operational risk, risks of OTC nature of the OTC Derivative 

Transactions, legal risk, tax risk and regulatory risk. 
 

A description of each of these risks is set forth in the relevant section of this Statement. When 

entering into an OTC Derivative Transaction, the Parties shall determine its structure in order to 

achieve certain financial, tax, accounting and economic objectives and to mitigate the risks 

associated with such OTC Derivative Transaction. However, it is not known in advance and 

therefore cannot be guaranteed that the objectives of the OTC Derivative Transaction will be 

achieved during or as a result of the OTC Derivative Transaction. 

 

Occurrence, termination and number of the obligations of the Parties may depend on the 

performance of one or more of the Underlying Assets, as well as other factors.  
 

The occurrence, termination, number of obligations and rights of the Parties may depend on the 

prices, values and levels of one or more of the Underlying Assets. These indicators may tend to 

change or fluctuate during the term of the OTC Derivative Transaction. Depending on the terms and 

conditions of the OTC Derivative Transaction, the occurrence or termination of the respective 

obligations of the Parties may be subject to the potential occurrence or non-occurrence of certain 

events, the fulfilment of certain conditions, or the exercise of certain rights by the Parties. 

The value (current market valuation) of the obligations of the Parties to the OTC Derivative 

Transaction may depend on the performance of one or more of the Underlying Assets, as well as 

other factors. 
 

The value (current market valuation) of a OTC Derivative Transaction may be calculated based on 

the prices, values or levels of one or more Underlying Assets. These indicators may change or 

fluctuate during the term of the OTC Derivative Transaction. Some values may require financial 

modeling and the application of financial analysis, with the possible involvement of appropriate 

advisors, including the use of probabilistic search for unknown values. 

 

The market for each type of Underlying Asset, where its indicators are formed, has its own specific 

features. The peculiarity of the market of the Underlying Asset can be reflected in the standards of 

market practice, organizational structure, liquidity ratios, regional distribution, principles of 

regulation, composition of participants, cash and stock trading, number and composition of 

participants, and parameters of interaction between market participants. Prior to entering into an 



OTC Derivative Transaction, the Counterparty should carefully consider the peculiarity of the 

relevant market for the Underlying Asset, taking into account the fact that global, international 

markets for the Underlying Assets may differ significantly, including in terms of liquidity, 

characteristics of the participants and peculiarities of their interaction. 

Financial markets may be subject to political risk as well as external factors. Therefore, the 

Counterparty should analyze and regularly monitor factors affecting the performance of the 

Underlying Asset, including political risks and external factors. 

Past performance of the Underlying Asset does not determine its future values 
 

Economic and financial indicators, as well as the values of the Underlying Asset, cannot be 

accurately predicted. Financial markets, both global and regional, are subject to crises and external 

shocks, the occurrence of which cannot be predicted with a reasonable degree of certainty. The 

occurrence of crisis circumstances may cause sharp changes in the Underlying Asset indicators, 

which in turn may result in financial losses for the Counterparty (often unlimited) that concluded 

the OTC Derivative Transaction. 

Regularities in the Underlying Asset dynamics that have occurred in the past may not be confirmed 

in the future. Forecasts based on the past performance of the Underlying Asset, including those 

based on technical or fundamental analysis, may prove to be incorrect or inaccurate. Consensus 

forecasts of financial analysts may not be accurate, and models and statistical generalizations may 

not reflect the actual behavior of the Underlying Asset in the relevant market. 

Forecasts and analytical estimates of the Counterparty, credit organizations and professional 

securities market participants may differ, including in material respects. The Counterparty is 

required to independently forecast the values of the Underlying Asset on the basis that such forecasts 

may not materialize and that the dynamics of the Underlying Asset may change at any time. If the 

Bank’s analytical forecasts and reports are used, the Counterparty should independently assess the 

forecast values of the Underlying Assets. The analytical material provided by the Bank to the 

Counterparty is a subjective position of the Bank and should not be the sole source of data for 

making a decision on conclusion, modification or termination of the OTC Derivative Transaction. 

Currency risk  
 

Some OTC Derivative Transactions may involve settlement in foreign currency or the need to 

convert foreign currency into rubles or another currency. In addition, the Underlying Assets of some 

of the OTC Derivative Transactions may be denominated in foreign currency. In this regard, the 

Counterparty may be exposed to currency risk when entering into an OTC Derivative Transaction 

that is realized in case of unfavorable changes in currency exchange rates. The realization of the 

currency risk may adversely affect the value of the OTC Derivative Transaction, result in financial 

losses for the Counterparty to the OTC Derivative Transaction and make it impossible to achieve 

the objectives of the OTC Derivative Transaction. 

 

Familiarization with the terms and conditions of the OTC Derivative Transaction 
 

The Counterparty should carefully review the terms of the OTC Derivative Transaction, the 

Standard Documentation, the Master Agreement and any other documentation relating to such OTC 

Derivative Transaction before entering into the OTC Derivative Transaction. The standard 



documentation, Master Agreements and other documentation on the OTC Derivative Transaction 

may contain individual terms and conditions that are consistent with the Bank's practices and needs. 

 

Examination of documentation relating to other past transactions does not relieve the Counterparty 

of its obligation to familiarize itself in detail with the terms and conditions of the OTC Derivative 

Transaction. 

 

If the documentation for an OTC Derivative Transaction contains references to other documents, 

laws and standards, the Counterparty should carefully review the relevant materials. The 

Counterparty should be aware that not all documents forming part of the OTC Derivative 

Transaction are directly signed by the Parties. 
 

Basis risk 
 

As a result of the conclusion of the OTC Derivative Transaction, the Counterparty does not acquire 

ownership or other proprietary rights to the Underlying Asset, unless the terms of the relevant OTC 

Derivative Transaction provide otherwise. The dependence of the financial result and payments 

under the OTC Derivative Transaction on the values and dynamics of the Underlying Asset is 

determined in accordance with the terms of a particular OTC Derivative Transaction. At the same 

time, the economic result of holding an Underlying Asset may differ significantly from the result of 

an OTC Derivative Transaction involving that Underlying Asset. Even if the Underlying Asset of 

the OTC Derivative Transaction increases, the financial result of the OTC Derivative Transaction 

itself and its value may not match the dynamics and value of the Underlying Asset. 

Risk associated with the use of a basket or an index 
 

When concluding the OTC Derivative Transaction where the Underlying Asset is a basket or an 

index, the Counterparty should be aware that negative values of one or more indicators that are 

components of a basket or index may offset positive values of other indicators that are elements of 

the relevant basket or index. Negative dynamics of some elements of a basket or an index may cause 

financial losses to the Counterparty despite positive dynamics of other elements of a basket or an 

index. This risk increases as the proportion of the relevant element in a basket or an index increases. 

When concluding OTC Derivative Transactions, the Underlying Asset of which is a basket or an 

index, the counterparty should carefully familiarize itself with the composition of the relevant basket 

or index, as well as with the methodology of calculation of indicators related thereto. 

No guarantee of financial result or profitability  

 

The Bank does not guarantee to the Counterparty the positive financial result from the conclusion 

of the OTC Derivative Transaction or the achievement of the Counterparty's goals, unless such 

guarantees are expressly provided for in the terms and conditions of the relevant OTC Derivative 

Transaction. Changes in the Underlying Asset and the value of the OTC Derivative Transaction are 

affected by economic, financial, political and other factors over which the Bank has no control. The 

Bank makes no representations or warranties regarding the performance of the Underlying Asset, 

the positive outcome and the achievement of the Counterparty's objectives from entering into the 

OTC Derivative Transaction, nor is it responsible for the occurrence or non-occurrence of any 

consequences related thereto. 



Risk of mismatch between the OTC Derivative Transaction and the hedged transaction 
 

In case of conclusion of an OTC Derivative Transaction for the purpose of hedging (insuring) the 

risk arising from other agreements and transactions, the Bank does not guarantee that the 

Counterparty's hedging (insurance) objectives will be achieved. Failure to achieve the 

Counterparty's objectives may be due to, among other things, a mismatch between the contractual 

documentation of the OTC Derivative Transaction and the hedged transaction, differences between 

the parameters of the OTC Derivative Transaction and the parameters of the hedged transaction, 

and a mismatch between the notional value, maturity and other terms of the OTC Derivative 

Transaction. 

 

The Bank does not verify the terms and conditions of the hedged (insured) transaction and does not 

assess the Counterparty's need for hedging when entering into an OTC Derivative Transaction. If 

there are hedging (insurance) objectives, the Counterparty should independently verify the 

possibility of achieving such objectives when concluding the OTC Derivative Transaction. When 

modifying or terminating an OTC Derivative Transaction, the Bank does not assess the impact of 

such modification or termination on the hedging (insuring) of the risk of the Counterparty's 

transactions. The Counterparty shall independently monitor the consistency of the OTC Derivative 

Transaction and the hedged transaction. 

Frustration of purposes for entering into a hedged (insured) OTC Derivative Transaction, including 

the recognition of the hedged (insured) transaction as invalid, not concluded, not subject to judicial 

protection, does not affect the OTC Derivative Transaction. The Bank is not obliged to terminate or 

change the terms and conditions of the OTC Derivative Transaction upon occurrence of negative 

events in relation to the hedged (insured) transaction. The OTC Derivative Transaction is not a 

transaction legally that is related to the hedged (insured) transaction or that secures the fulfillment 

of obligations of such Transaction. 

Need to scrutinize contractual documentation 
 

The Counterparty should carefully read the contractual documentation, including the terms and 

conditions set out by reference to another document (including a document not signed by the 

Counterparty) or website. The confirmations on the OTC Derivative Transaction do not set out all 

the terms and conditions of conclusion, execution and termination of the relevant type of the OTC 

Derivative Transactions. The Confirmation of the OTC Derivative Transaction contains a reference 

to the Standard Terms, so the Counterparty should familiarize itself with the Standard Terms when 

signing or concluding the Confirmation. 

Aggregate of the OTC Derivative Transactions 

 

The Counterparty may enter into two or more OTC Derivative Transactions that may be related by 

a common economic, financial or other purpose. At the same time, the terms and conditions of the 

OTC Derivative Transactions included in such an aggregate may differ significantly. In the event 

of early termination of one or more of the OTC Derivative Transactions comprising such an 

aggregate, the Counterparty's objectives may not be achieved. The Counterparty should carefully 

consider the terms and conditions of each of the OTC Derivative Transactions and ensure that the 

OTC Derivative Transactions, taken together, will achieve the Counterparty's objectives. 



Risks associated with the realization of close-out netting 
 

If the Bank terminates the Bank's OTC Derivative Transactions upon the occurrence of events 

specified in the Contractual Documentation, other transactions of the Counterparty may also be 

terminated ahead of schedule if there are cross-default provisions in the relevant agreements. The 

Counterparty shall independently monitor covenants and other terms and conditions of transactions 

concluded with the Bank or other counterparties for possible negative consequences in case the 

Bank uses close-out netting on the OTC Derivative Transactions. 

In the course of close-out netting the Bank shall not be obliged to take into account the interests of 

the Counterparty, as well as the possibility of fulfilling the obligations if there are grounds for early 

termination of the OTC Derivative Transactions stipulated in the Contractual Documentation. By 

virtue of the provisions of the Contractual Documentation, the Bank may terminate the OTC 

Derivative Transactions on terms that are unfavorable to the Counterparty. The valuation of the 

Parties' liabilities when the Bank determines the close-out amount (net liability amount) may not 

correspond to the Counterparty's expectations, may differ from the results of the Counterparty's 

revaluation of the OTC Derivative Transactions, as well as from the value of the OTC Derivative 

Transactions determined in accordance with the applicable accounting and valuation rules. 

The Bank has the right to terminate the OTC Derivative Transactions and to perform close-out 

netting in respect of the obligations under such OTC Derivative Transactions at the moment when 

the value of the mutual obligations is not in favor of the Counterparty. At the same time, some 

grounds for early termination of the OTC Derivative Transactions may not depend on the will and 

actions of the Counterparty and may not be related to an actual deterioration of its solvency. As the 

Bank acts in its own interest in terminating the OTC Derivative Transactions, the Bank may refrain 

from terminating the OTC Derivative Transactions even in the presence of circumstances that 

constitute grounds for termination of the OTC Derivative Transactions. 

Market risk 
 

Market risk manifests itself in the possibility of a change in the amount of payments or the value of 

the OTC Derivative Transaction that is unfavorable to the Counterparty. The causes of such 

unfavorable changes may include, but are not limited to, (i) financial, currency and banking crises, 

(ii) crises in sovereign debt market, (iii) devaluation of national currency, (iv) force majeure, (v) 

changes in prices, interest rates, exchange rates, economic and statistical indicators, (vi) information 

about possible changes, (vii) expectations of market participants, (viii) changes in the mechanism 

for determining any value or indicator (ix) irregularities in the normal functioning of the market, (x) 

changes in the political situation, (xi) lack of liquidity. 

Credit risk  
 

As a result of the realization of the credit risk, the Bank's ability to fulfill its obligations, including 

obligations under the OTC Derivative Transaction, is reduced or terminated. The Bank's 

creditworthiness is affected by various factors, the dynamics of which cannot be predicted in 

advance. The Bank's creditworthiness may be impaired or lost as a result of various risks associated 

with the Bank's activities, including currency risk, market risk, legal risk, liquidity risk, risk of loss 

of funding sources, operational risk, tax risk and regulatory risk. 

 



The counterparty is obliged to independently monitor the Bank's creditworthiness. In carrying out 

such monitoring, the Counterparty should not rely solely on information, data and reports from 

rating agencies, analytical departments of credit organizations or professional securities market 

participants. Where there is collateral for an OTC Derivative Transaction (e.g., a guarantee, surety, 

credit support annex or floating margin payment agreement), the Counterparty is also exposed to 

the credit risk of the entity providing such collateral. 

Risk of lack of funding sources 
 

On the payment date, the Bank may not have sufficient cash, securities or other assets to settle the 

OTC Derivative Transaction. Lack of funding sources may be caused by a gap between the receipt 

of cash, securities or other assets from the Bank's counterparties and the date or time of fulfillment 

of obligations under the OTC Derivative Transaction. In addition, the Party that is to make the 

relevant payment, delivery of securities or other assets may not be known up to the date of payment 

under an OTC Derivative Transaction. The development of the crisis in the economy may also lead 

to the Bank's inability to attract credit resources to fulfill its obligations under the OTC Derivative 

Transaction. 

Legal risk 
 

Due to their legal peculiarities, the OTC Derivative Transactions are associated with legal risk. The 

legal system of Russia in general and in relation to the OTC Derivative Transactions is in the stage 

of formation. At present, there is no stable judicial and administrative practice on issues related to 

the conclusion, execution and termination of the OTC Derivative Transactions. In addition, in the 

event of a dispute, the court may interpret the applicable statutory provisions and the Contractual 

Documentation in a way that is undesirable or unexpected to the Counterparty. 

The legal environment of the OTC Derivative Transactions may be subject to changes that are 

difficult to predict and may be material. Such changes may take the form of the adoption, 

amendment, modification, supplementation or repeal of laws, regulations, instructions, provisions, 

ordinances, orders and other by-laws. Moreover, regulatory changes in regulation may be related to 

trends in the development of judicial and administrative practice. 

 

As a result of realization of the legal risk, the OTC Derivative Transaction may be recognized as 

not concluded, invalid, void or voidable. In addition, the Counterparty may be denied legal defense 

against claims arising from the OTC Derivative Transaction. Changes in the legal environment of 

OTC Derivative Transactions may result in significant losses, additional costs or the inability to 

achieve the legal result that the Counterparty hoped for when entering into the OTC Derivative 

Transaction. 

 

The Counterparty should carefully consider and assess the legal issues and risks associated with the 

OTC Derivative Transaction, including, if necessary, with the assistance of appropriate Consultant. 
 

Tax risk 
 

Tax risk may arise from changes in tax legislation and practice of its application, as well as changes 

in the procedure for calculation and payment of tax, tax base, tax rates, tax deductions, abolition of 

tax exemptions in respect of OTC Derivative Transactions. Such changes may result in financial 

losses and additional costs. As a result of realization of the tax risk, the Counterparty may not 



achieve the result that the Counterparty hoped for when entering into the OTC Derivative. 
 

In addition, the need to pay additional fees may affect the financial result of the OTC Derivative 

Transaction as well as the profitability of the relevant OTC Derivative Transaction. In order to 

adequately assess the tax risk, the Counterparty should independently analyze the tax consequences 

of entering into, executing and terminating the OTC Derivative Transaction, and, if necessary, 

engage an appropriate Consultant. 

Changing market practices 
 

The market practice of entering into, and terminating the OTC Derivative Transactions is evolving 

and subject to change. The Standard Documentation may change, and such changes may not be 

accepted by the Bank, resulting in the Parties having to be guided by the Standard Documentation, 

which is not the most recent when adopted or published. 

The Bank is not obliged to inform the Counterparty about the trends in the development of market 

practice in the field of conclusion, execution and termination of the OTC Derivative Transactions, 

as well as about the development of the Standard Documentation. The Counterparty is obliged to 

independently monitor the relevant trends in the market practice and documentation of the OTC 

Derivative Transactions, taking into account that the Bank is not obliged to bring the terms and 

conditions of the OTC Derivative Transaction in line with the Client's wishes, market practice or 

the updated version of the Standard Documentation. 

Risk of conflict of interest  

 

In addition to the OTC Derivative Transaction, the Bank may enter into other transactions and 

agreements with the Counterparty, enter into contractual and other business relations. The Bank's 

interests and objectives in the case of such relationships may differ from the Bank's interests with 

respect to the OTC Derivative Transaction. In the event that the terms of any transaction other than 

the OTC Derivative Transaction require the Bank to act in the best interests of the Counterparty, 

such terms shall not apply to the OTC Derivative Transaction unless the terms of the OTC 

Derivative Transaction provide otherwise. 

If the Bank acts as a settlement agent for an OTC Derivative Transaction, the Bank is not obliged 

to be guided by the interests of the Counterparty when making the relevant settlements. The Bank 

shall exercise the powers of the settlement agent in accordance with the Contractual Documentation 

and shall act at its own discretion within the limits provided therein. The decisions and measures 

taken by the Bank as a settlement agent may not be in the interests of the Counterparty to the extent 

permitted by the Contractual Documentation. 

 

When participating in profile committees, professional associations and unions, as well as when 

participating in the preparation of the updated version of the documentation for the OTC Derivative 

Transactions, the Bank does not act as an agent or trustee of the Counterparty. In carrying out these 

activities, the Bank is not obliged to take into account the position of the Counterparty on any issues, 

nor is it obliged to enter into negotiations or consultations with the Counterparty when carrying out 

the relevant activities. The Bank may seek decisions on the legal, regulatory, tax, financial, 

accounting environment of the OTC Derivative Transactions without taking into account the 

position of the Counterparty on these issues, including in cases where such decisions are contrary 



to the interests of the Counterparty. 

The Bank may influence the performance of the Underlying Asset of an OTC Derivative 

Transaction in the financial markets to the extent not contrary to the current legislation, including 

acting as a broker, dealer, trustee or as a entity providing analytical reports or forecasts to its clients 

regarding the future performance of the Underlying Asset. As a result of such activities, the value 

of the Underlying Asset may vary to the disadvantage of the Counterparty. In carrying out its 

professional activities, the Bank is not obliged to take into account the impact of the Bank's actions 

on the dynamics of prices, interest rates and other parameters of the Underlying Asset. 

Operational risk 
 

Operational risk (also known as the risk of technical failure) manifests itself in the violation of 

internal procedures of the Counterparty or the Bank, errors or dishonest actions of their employees, 

failure of technical means of the Parties or their Counterparties. Operational risk is exposed to 

organizations involved in one way or another in the process of conclusion, execution and 

termination of the OTC Derivative Transactions, in particular, trade organizers, exchanges, trading 

floors, settlement agents, depositories, trustees, repositories, central depositories, clearing and 

settlement organizations, brokers, dealers, credit organizations, banks and payment systems. 

 

Operational risk may manifest itself in failures and disruptions of the normal mode of operation of 

means of communication, means of connection, information and telecommunication systems, 

software, failures of quotations, disruption of business processes, untimely provision of necessary 

information, impossibility to obtain information, delay or distortion in data transmission, lack of 

market information necessary to effect settlements or to determine the obligations of the Parties 

under the OTC Derivative Transaction. 

Operational risk may also arise from illegal actions by third parties against the Bank or the 

Counterparty, their employees and agents (criminal risk). Such unlawful actions include, in 

particular, the use of insider information, market manipulation, fraudulent actions, and abuse of 

official position. 

As a result of the occurrence of an operational risk event, the Counterparty may suffer significant 

losses, as well as be substantially prevented from achieving the result that the Counterparty had 

hoped for when entering into the OTC Derivative Transaction. 

Over-the-counter nature of OTC Derivative Transaction  
 

The over-the-counter nature of an OTC Derivative Transaction is manifested in the absence of 

standardized terms and conditions of OTC Derivative Transactions applicable in the relevant 

market. The Bank does not guarantee that the terms and conditions of the OTC Derivative 

Transactions are consistent with the terms and conditions of other market participants or trade 

organizers. Unless the Contractual Documentation provides otherwise, the Bank is not obliged to 

disclose to the Counterparty the methodology and models of price determination and settlement. 

The Bank shall not be liable to the Counterparty for the actions of third parties and shall not make 

any representations or warranties in respect of the information used, except where such liability is 

provided for in the terms and conditions of the OTC Derivative Transaction, the Contractual 

Documentation or in any other legally binding document. 



The price of the OTC Derivative Transaction is often not clearly or unambiguously determined due 

to the absence of a relevant market. Exchange-traded instruments with terms and conditions similar 

to the terms and conditions of the OTC Derivative Transaction may not be used as a full analog of 

the OTC Derivative Transaction for the purposes of determining the value of the OTC Derivative 

Transaction, forecasting and other purposes. The Counterparty should familiarize itself with all the 

features of the OTC Transaction related to its OTC nature. 

 

Conclusion of the OTC Derivative Transaction in emerging markets 

 

The Russian Federation is an emerging market country, therefore, the conclusion, execution and 

termination of OTC Derivative Transactions in the Russian market entail risks typical for emerging 

markets. Emerging markets in general may be characterized by less developed (as compared to 

countries with developed market economies) settlement systems, accounting procedures, disclosure 

requirements, legal regulation and other features. 

Entering into, executing and terminating OTC Derivative Transactions in emerging markets may 

involve higher risks than entering into, executing or terminating similar transactions in developed 

markets. A counterparty should take into account the specific features associated with emerging 

market OTC Derivative Transactions when deciding whether to enter into the OTC Derivative 

Transaction. 

Quote setting and Price formation of the OTC Derivative Transaction 
 

In the course of providing quotations to the Counterparty for the purpose of concluding the OTC 

Derivative Transaction, discussing and agreeing on the material terms of the OTC Derivative 

Transaction and conducting negotiations, the Bank will inform the Client of the possible terms and 

conditions of the OTC Derivative Transaction. The terms and conditions of the OTC Derivative 

Transaction offered to the Counterparty take into account the Bank's rate of return, yield curves, 

costs and expenses, commissions and payments to third parties, applicable taxes and other costs and 

expenses incurred by the Bank in entering into, modifying and terminating the OTC Derivative 

Transaction, as well as other parameters. 

 

The price and parameters of the OTC Derivative Transaction may be subject to the parameters of 

transactions with third parties, exchange transactions and reverse (offset) transactions, which the 

Bank may conclude at its own discretion and in its own interests. The commercial terms of the OTC 

Derivative Transaction may be influenced by other factors, including the creditworthiness of the 

Counterparty, market risks, liquidity risks and risks assumed by the Bank when concluding, 

executing and terminating the OTC Derivative Transaction. 
 

The Bank shall be guided by its own interests and objectives, which may be different from the 

Counterparty's objectives and interests, when setting quotes and forming prices of the OTC 

Derivative Transaction. Unless otherwise provided for by law or the terms of the OTC Derivative 

Transaction, the Bank is not obliged to disclose the price formation mechanism of the OTC 

Derivative Transaction and the components that make up the terms of the OTC Derivative 

Transaction offered by the Bank. Price formation and pricing are internal business matters of the 

Bank, which are at the sole discretion of the Bank. 



4. RISKS ASSOCIATED WITH CERTAIN TYPES OF UNDERLYING ASSETS 

 

4.1 The risk of OTC Derivative Transactions with foreign Underlying Assets 

 

The use of foreign assets as Underlying Assets in the OTC Derivative Transaction involves 

substantially the same risks as entering into, modifying and terminating the OTC Derivative 

Transaction with a Russian Underlying Asset. However, foreign Underlying Assets are subject to 

the country risk of the origin of the Underlying Asset. Country risk is manifested in actions by the 

state or public authorities, which include, in particular, nationalization, expropriation, requisition, 

confiscation, general negative trends in the economy of the relevant country, tightening of currency 

control and introduction of currency restrictions, devaluation of the national currency, regulatory 

and legislative changes, riots, uprisings, strikes, civil war and other events. 

 

The sovereign risk of a foreign Underlying Asset consists of the occurrence of a technical default 

or default on state and municipal debt obligations assumed by the relevant foreign government or 

local authority. The legal risk of a foreign Underlying Asset is related to changes in legislation, 

judicial and administrative practices that may have a negative impact on the value and dynamics of 

the foreign Underlying Asset. 
 

Foreign Underlying Assets are not fully analogous to Russian Underlying Assets. Accounting 

(financial) reporting standards, information disclosure, rules and customs of business practices, 

settlement procedure, terms and conditions of transactions on a foreign financial market may differ 

from similar rules and standards applicable on the Russian financial market. In addition, the use of 

a foreign underlying asset in a OTC Derivative Transaction may require the analysis of information 

in a foreign language. 

 

The Counterparty should analyze all aspects and information related to the foreign Underlying Asset 

before entering into a OTC Derivative Transaction with a foreign Underlying Asset. The 

counterparty should ensure that it has the capacity to handle information in a foreign language and, 

if necessary, engage an appropriate Consultant. 
 

4.2 Risks of OTC Derivative Transactions with Interest Rates as the Underlying Asset 
 

Risks associated with calculation and publication of interest rates  
 

Interest rates are calculated and published by central banks, financial market regulators, state 

authorities, professional and associations, associations of financial market participants, as well as 

other organizations and legal entities. Such legal calculate interest rates based on data provided by 

credit institutions, banks, financial market participants and other organizations and are not 

responsible for the accuracy and validity of the data provided, which are used in the formation of 

interest rates. 

 

The value of the interest rate, which is the Underlying Asset of the OTC Derivative Transaction, 

may depend on the financial and credit market conditions, methodology of rate calculation, as well 

as the value of data provided by third parties. The calculation of the interest rate may not take into 

account the maximum and minimum values of the rates that are the basis for the calculation. The 



entity performing the calculation may not be subject to supervision by the central bank or any other 

regulatory body, including with respect to compliance with the interest rate calculation 

methodology. The entity calculating the interest rate may have a conflict of interest. The number of 

organizations providing information for interest rate calculation may not meet the Counterparty's 

expectations. The information provided by the interest rate calculator may be insufficient to assess 

the interest rate risk. 

The entity calculating the interest rate may change the methodology or the procedure for calculating 

the interest rate, as well as discontinue the calculation and/or publication of the interest rate values. 

The discontinuation of the interest rate calculation or a change in the calculation methodology may 

be caused by actions of central banks, state authorities or financial market regulators. 

Basis risk of OTC Derivative Transactions with interest rates as the Underlying Asset 
 

In case of conclusion of an OTC Derivative Transaction, the Underlying Asset of which is interest 

rate, to hedge (insure) risks on other transactions of the Counterparty, basis risk may arise. For 

example, basis risk may be realized if a Counterparty enters into the OTC Derivative Transaction 

to mitigate the risk of an adverse change in the interest rate on a loan or borrowing. Basis risk is 

manifested by a mismatch between the interest rate on the OTC Derivative Transaction and the 

interest rate on the hedged transaction. 

 

Such a mismatch may be caused by differences in the methodology of interest rate calculation, 

mismatch between the term of the loan and the term of the OTC Derivative Transaction, mismatch 

in terms of interest rate fixing dates, interest rate change dates, interest calculation base, duration of 

interest periods, rules on termination of the term on a non-business day and other factors. In 

addition, the terms of the loan and other contracts under which risks are hedged by entering into an 

OTC Derivative Transaction may not match in terms of other contractual terms. In particular, the 

hedged contract may contain terms that are not present in the OTC Derivative Transaction (e.g., 

indemnification for losses, damages, costs, penalties, fines and sanctions). 

 

4.3 Risks of OTC Derivative Transactions with Foreign Currency as the Underlying Asset 

 

The time of settlement, time of determination of the obligations of the Parties, determination of the 

value under the OTC Derivative Transaction, the underlying asset of which is a foreign currency, 

may not coincide with the time of trading or the time of peak trading on the exchange or over-the-

counter currency market in the country of origin of the foreign currency. The Counterparty should 

analyze all aspects and information related to the foreign underlying asset before entering into the 

OTC Derivative Transaction with a foreign underlying asset. The counterparty should ensure that 

it has the capacity to handle information in a foreign language and, if necessary, engage an 

appropriate Consultant. 

 

If the settlement date, valuation date, payment date or any other date for an OTC Derivative 

Transaction, the underlying asset of which is a foreign currency, falls on a non-business day in the 

country of origin of the relevant currency, a decrease in liquidity in such foreign exchange market 

may affect the exchange rate of the currency and/or the difference between the purchase and sale 

price of the currency. As a result, the Counterparty may incur losses, miss planned profits, or fail to 

achieve the objectives of the OTC Derivative Transaction. 
 



The delivery of foreign currency to the Counterparty under at the OTC Derivative Transaction may 

not take place due to introduction of currency regulation restrictions, refusal or potential refusal of 

a foreign correspondent bank or other entity to make a payment, adoption of an act by a foreign 

state or international organization, introduction of legislative prohibitions and restrictions. In 

addition, the Counterparty may be unable to deliver currency to the Bank for the same reasons. 

 

The terms and conditions of the relevant OTC Derivative Transaction may provide for alternative 

provisions in the event of currency restrictions, legal restrictions and other events that make it 

difficult or impossible to make payments in foreign currency. The Counterparty should carefully 

review the relevant terms and conditions of the OTC Derivative Transaction in order to assess the 

impact of alternative provisions for the inability to make payments on the financial result of the 

OTC Derivative Transaction and the economic position of the Counterparty. 

4.4. Risks of the OTC Derivative Transactions with securities as the Underlying Asset 

 

The securities market is subject to detailed regulation, which manifests itself in restricting insider 

trading, establishing liability for the use of insider information and in disclosure requirements. Prior 

to entering into the OTC Derivative Transaction with securities as the Underlying Asset, the 

Counterparty should assess whether the Counterparty is subject to the relevant regulatory 

requirements and legislation, including by engaging professional advisors. 

 

The information published by the issuer of securities used by the Counterparty in deciding whether 

to enter into the OTC Derivative Transaction may be misleading, incomplete or unreliable. In 

addition, disclosure requirements may vary according to market or regulatory practices, which may 

result in the Counterparty not receiving the information it needs to make an appropriate decision. 
 

By entering into the OTC Derivative Transaction where the Underlying Asset is a security, the 

Counterparty bears the risk of adverse events related to the delisting, eliminating, conversion, 

redemption, repurchase, buy-back or corporate actions with respect to such securities. These actions 

may be performed by the issuer, shareholders, securities holders and other entities, as well as with 

the participation of depositories, registrars and agents. 

 

When concluding the OTC Derivative Transactions, the underlying asset of which are securities, 

there is a risk of bankruptcy of the issuer of such securities, which is realized in case of insolvency, 

commencement of provisional administration, application of measures to prevent bankruptcy, 

measures to restore solvency, bankruptcy (insolvency) of such issuer. These events may adversely 

affect the value of the OTC Derivative Transaction and result in losses to the Counterparty. 
 

Income from securities that are the Underlying Asset of the OTC Derivative Transaction, including 

dividends and coupon payments, may not be paid, may be delayed or may not be realized in full. In 

addition, securities prices, particularly when traded in organized markets, are often subject to 

fluctuations and changes that are difficult to predict. Information from exchanges and trade 

organizers, which is necessary for the settlement agent to determine mutual obligations under the 

OTC Derivative Transactions, may be published with a delay, as a result of which the calculations 

made by the settlement agent may not correspond to the rapidly changing situation on the securities 

market. 

4.5. The OTC Derivative Transaction, the Underlying Asset of which is a commodity 



 

The price of a commodity that is the Underlying Asset of the OTC Derivative Transaction is affected 

by many factors, including the time, place and manner of delivery, the quality of the commodity, 

the volume of supply and demand, the market depth, the futures contract prices and other factors. 

Volatility in the price of a commodity may also be affected by weather conditions, government 

actions, output in related industries, technological advances, wars, epidemics, and strikes. 
 

Entities calculating the price of a commodity that is the Underlying Asset of the OTC Derivative 

Transaction may perform the calculation on the basis of data provided by market participants 

without appropriate verification, which may lead to distortion or inaccuracy of the calculation of 

the relevant price. In addition, there is a risk of manipulation of commodity prices on commodity 

markets, including by establishing a methodology for calculating the price of goods, exercising 

control over the calculation by market participants and realizing conflicts of interest. 

 

In order to determine the mutual obligations of the parties to the OTC Derivative Transaction, the 

Underlying Asset of which is a commodity, the settlement agent shall use the data provided by 

exchanges, professional associations and other legal entities. These legal entities may suspend 

publication of the relevant data, which may make it difficult or impossible to determine the relevant 

obligations. 
 

The commodity, which is the Underlying Asset of the OTC Derivative Transaction, may be 

included in the calculation of the commodity index. A decrease in the proportion of the commodity 

in the calculation of the relevant index or its exclusion from the calculation may result in a change 

in the price of the commodity and, as a consequence, in losses for the Counterparty to the OTC 

Derivative Transaction. Moreover, there may be a cessation or suspension of the publication of the 

commodity index, which may lead to negative consequences for the Counterparty. 



5. RISKS RELATED TO CONFLICT OF INTEREST 

 

5.1 The OTC Derivative Transactions and Other Contracts between the Counterparty and the 

Bank 
 

The conclusion, execution, or termination of the OTC Derivative Transaction may involve a conflict 

of interest. A conflict of interest may be caused by the Bank's provision of various services to the 

Counterparty, as well as by the existence of contractual relations between the Counterparty and the 

Bank. In the provision of such services and in the execution of contracts between the Bank and the 

Counterparty, the Bank's interests and objectives may differ from the Bank's interests and objectives 

in entering into, executing and terminating the OTC Derivative Transactions. 

In particular, when interacting with the Counterparty, the Bank may act as a trustee, broker, dealer, 

consultant, underwriter, placement agent, lender, loan agent, collateral manager or in any other 

capacity depending on the type of the relevant agreement concluded between the Counterparty and 

the Bank. In accordance with the terms of the agreement between the Counterparty and the Bank, 

the Bank may have obligations towards the Counterparty to conclude transactions on the best terms, 

to protect the interests of the Counterparty and other obligations, according to which the Bank 

should take into account the interests and objectives of the Counterparty when executing the 

respective agreements. 

The Bank is not obliged to take into account the terms and conditions of any other agreements 

between the Bank and the Counterparty when concluding, executing or terminating an OTC 

Derivative Transaction. Obligations to execute transactions on the best terms and conditions 

stipulated in other agreements between the Counterparty and the Bank does not apply to the OTC 

Derivative Transactions. The Bank's interests in entering into, executing or terminating the OTC 

Derivative Transactions may conflict with the Bank's obligations under other agreements between 

the Bank and the Counterparty. 
 

5.2 The Bank's membership in professional associations and interaction with authorities. 

The Bank regularly interacts with the Bank of Russia, regulatory bodies, government authorities, 

professional associations and unions. The Bank is a member of professional associations and 

unions, self-regulatory organizations and other entities whose activities affect the functioning of the 

financial market in general and the derivatives market in particular. 

The Bank may propose or support legislative and regulatory initiatives that are put forward by the 

professional community, professional associations and unions, as well as governmental or 

regulatory authorities. If so requested by a professional association or association, self-regulatory 

organization, state or regulatory body, the Bank may provide an opinion or express a professional 

view on issues related to the financial market. 

Relevant activities of the Bank may affect the interests of the Counterparty related to the OTC 

Derivative Transaction or influence the conclusion, execution or termination of the OTC Derivative 

Transaction. At the same time, the Bank's position on the issues arising in the course of the relevant 

activities may not correspond to the interests and objectives of the Counterparty when concluding, 

executing or terminating the OTC Derivative Transaction. The Bank is not obliged to act in 

accordance with the Counterparty's objectives and interests in the course of activities related to 



membership in professional associations and unions, participation in legislative and regulatory 

initiatives and other similar activities. 

Participation of the Bank in judicial, arbitral and administrative proceedings 

The Bank may act as a plaintiff or defendant in court or arbitration proceedings relating to 

transactions that are derivative financial instruments. The Bank may be a party to disputes with 

governmental, regulatory and administrative authorities relating to derivative transactions, their 

taxation, calculation of relevant ratios and regulation of the financial market in general. In addition, 

the Bank may be a party to an administrative proceeding initiated by a governmental or 

administrative authority that has a direct or indirect connection to the OTC Derivative Transaction 

or affects the interests and objectives of the Counterparty to the OTC Derivative Transaction. 

The Bank's position in a court or arbitration case, as well as the Bank's position expressed in the 

course of administrative proceedings may not correspond to the objectives and interests of the 

Counterparty to an OTC Derivative Transaction, as well as through the formation of a court, 

arbitration or administrative practice, may violate the Client's interests as a party to financial 

transactions, including an OTC Derivative Transaction or other transactions that are derivative 

financial instruments. 

 

5.3 The Bank's participation in the preparation and revision of the Standard Documentation. 
 

The Bank may participate in the preparation or revision of the Standard Documentation, make 

relevant proposals or express its opinion on the preparation and revision of the Standard 

Documentation. Relevant activities may be carried out by the Bank independently, as a member of 

professional associations and unions or otherwise. 
 

The Counterparty's interests and objectives in entering into, executing, or terminating the OTC 

Derivative Transaction may not be consistent with the Bank's interests and objectives in the course 

of the Standard Documentation preparation and review activities. In particular, the Bank may put 

forward or support proposals to include provisions in the Standard Documentation aimed at 

protecting the Bank's interests. When implementing the Bank's initiatives to prepare and revise the 

Standard Documentation, the Bank is not obliged to take into account the interests and objectives 

of the Counterparty to the concluded or potential OTC Derivative Transactions. 

 

5.4. Exercise of the settlement agent function by the Bank. 
 

According to the terms and conditions of the OTC Derivative Transaction, the Bank may act as a 

settlement agent, i.e., a entity determining the value of foreign exchange rates, currency rates and 

amounts payable by the Parties under the OTC Derivative Transaction. The settlement agent may 

perform other functions provided for by the terms and conditions of the OTC Derivative Transaction 

or the Contractual Documentation. When realizing the functions of the settlement agent, the Bank 

is not obliged to proceed from the interests and objectives of the Counterparty under the respective 

OTC Derivative Transaction. 

In performing the functions of the settlement agent, the Bank acts at its own discretion. Unless 

otherwise provided by the Contractual Documentation or the terms of the OTC Derivative 

Transaction, the settlement agent is not obliged to take into account the Counterparty's opinion on 



the procedure and results of settlements under the OTC Derivative Transaction, as well as the 

occurrence of relevant events. The actions and calculations performed by the settlement agent may 

contradict the interests and goals of the Counterparty, as well as negatively affect the financial result 

of the OTC Derivative Transaction. 

 

5.5. The impact of the Bank's activities on the value of the Underlying Asset and other indicators 

related to the OTC Derivative Transaction. 

 

The Bank and its affiliates may be professional participants of the securities market, the collective 

investment market, the interbank market and other financial markets. In the course of professional 

and other activities in the financial markets, the Bank and its affiliates may enter into various 

transactions in their own name and at their own expense, as well as at the expense of their clients. 

The Bank and its affiliates may enter into contracts and other transactions for the purchase and sale 

of various financial assets, including securities, precious metals and foreign currencies. The Bank 

and its affiliates may enter into derivative financial instrument contracts, execute transactions with 

Underlying Assets of the OTC Derivative Transactions, commodity, cash, credit and other financial 

instruments. 

Transactions concluded by the Bank and its affiliates may be carried out in the organized financial 

market or in the OTC market. The Bank may also provide advice to its clients on investing, entering 

into transactions that are derivative financial instruments and on executing transactions with the 

Underlying Assets of the OTC Derivative Transactions and components of the Underlying Assets. 
 

The Bank and its affiliates may be members of clearing organizations, depositories, rating agencies, 

infrastructure organizations, members of stock exchanges and trade organizers. Employees and 

officials of the Bank and its affiliates may be members of boards of directors, supervisory boards, 

management bodies or advisory bodies and commissions in the relevant organizations related to the 

financial market or forming its infrastructure. 

Relevant activities of the Bank, its affiliates, officers, employees and clients may, to the extent not 

violating the law, influence exchange rates, the value of securities, precious metals or other financial 

and commodity assets, indicators and parameters that are the Underlying Assets (components of the 

Underlying Assets) of the OTC Derivative Transactions. The respective activities of the above 

persons may directly or indirectly affect (positively or negatively) the value of the Underlying 

Assets of the OTC Derivative Transactions and otherwise affect the financial result of the OTC 

Derivative Transaction. 

At the same time, the Bank is not obliged to inform the Counterparty about activities on financial 

markets, as well as to take into account the interests of the Counterparty when concluding relevant 

transactions and operations that may affect the financial result of the OTC Derivative Transaction. 

The Bank is also not obliged to inform the Counterparty about the activities of its employees, 

officials and clients that may affect the financial result of the OTC Derivative Transaction. 

 

If the Counterparty requests disclosure of information specified in this clause of the Statement, the 

Bank shall not be obliged to provide an answer to the relevant question, unless otherwise provided 

for by the current legislation. 



6. RISKS OF SPECIFIC TYPES OF THE OTC DERIVATIVE TRANSACTIONS 

 

6.1 Deliverable FX forward. 

 

Deliverable FX forward is an OTC contract under which one party of the contract agrees to deliver 

to the other party an amount in one currency and the other party agrees to deliver to the first party 

an amount in another currency not earlier than the third day after the trade date of the contract. The 

amounts to be paid by the parties are expressly provided for in the confirmation of the deliverable 

FX forward transaction or are determined by specifying the amount to be paid by one party and the 

forward rate. 

 

In case of an unfavorable change in the FX rate for the Counterparty in relation to the forward rate, 

the Counterparty will suffer economic losses. Theoretically, the amount of such losses could be 

unlimited. The Counterparty should carefully assess the extent of possible economic losses 

associated with the unfavorable FX rate change in relation to the deliverable FX forward 

transaction. 
 

6.2. Non-deliverable (cash-settled) FX forward 
 

Non-deliverable FX forward transaction is an OTC contract under which one party of the contract 

agrees to pay the other party periodically and/or in a lump sum on each agreed payment date the 

amount, that depends on the change in the FX spot rate against the forward rate agreed by the parties 

on the trade date of the non-deliverable FX forward transaction. 
 

In case of an adverse change in the FX spot rate against the forward rate, the Counterparty will 

suffer economic losses or will not receive the income that the Counterparty was counting on when 

concluding the OTC Derivative Transaction, that is a non-deliverable FX forward. Theoretically, 

the amount of such losses could be unlimited. The Counterparty should carefully assess the extent 

of possible economic losses associated with the unfavorable FX rate change with respect to the non-

deliverable FX forward transaction. 

 

6.3. FX swap 
 

FX swap is an OTC contract under the terms of which: 
 

(i) on the first settlement date of the contract, one party to the contract undertakes to deliver 

to the other party an amount in the first currency and the second party undertakes to pay 

to the first party an amount in the second currency, and 

(ii) on the second settlement date, the first party is obliged to deliver to the second party an 

amount in the second currency, and the second party is obliged to deliver to the first 

party an amount in the first currency.FX rate for the first and the second settlement dates 

are agreed on the trade date of FX swap 

If the market FX rate on the payment date differs from the rate at which settlements will be made 

in accordance with the terms of FX swap transaction, the Counterparty may incur economic losses 

or not receive the income that the Counterparty expected when concluding FX swap transaction. 

Theoretically, the amount of such losses could be unlimited. The Counterparty should carefully 



assess the extent of possible economic losses associated with a negative FX rate change for the 

Counterparty with respect to FX swap transaction. 

 

6.3. Deliverable FX option 
 

A deliverable FX option is a contract under which one party acquires the right (but not the 

obligation) to deliver one currency to another party and the other party is obliged to deliver the other 

currency on a predetermined date and at a predetermined price. 

If the Counterparty pays a premium in accordance with the terms and conditions of a deliverable 

FX option transaction, the Counterparty bears the risk of loss in the amount equal to the premium 

if the right granted by the option is not exercised by the Counterparty. If the Counterparty acts as 

an obligor under the option, in the event of an unfavorable change in FX rates the Counterparty 

bears the risk of economic loss. The amount of such losses could potentially be unlimited. 

If the Counterparty does not have the necessary amount in the relevant currency at its disposal on 

the settlement date of a deliverable FX option, the Counterparty will be forced to purchase the 

necessary amount of the currency on the foreign exchange market at the market FX rate prevailing 

on this date. The prevailing market FX rate may differ from the FX rate specified in the terms of 

the deliverable FX option transaction. As a result of the above the Counterparty may incur losses, 

the amount of which may be unlimited. 

 

6.4. Non-deliverable (cash-settled) FX option 
 

A non-deliverable FX option is a contract under which one party acquires the right (but not the 

obligation) to demand periodic and/or lump sum payments of money from the other party on a 

predetermined payment date(s), and the other party is obliged to make such payment(s) upon 

demand of the first party. 
 

If the Counterparty pays a premium in accordance with the terms and conditions of a non-

deliverable FX option transaction, the Counterparty bears the risk of loss in the amount equal to the 

premium if the right granted by the option is not exercised by the Counterparty. If the Counterparty 

acts as an obligor under the option, in the event of an unfavorable change in FX rates the 

Counterparty bears the risk of economic loss. The amount of such losses could potentially be 

unlimited. 

 

6.5. Interest rate swap and cross-currency interest rate swap 
 

An interest rate swap is an agreement whereby the parties exchange periodic payments, the amount 

of which depends on the value of interest rates. A cross-currency interest rate swap is an agreement 

whereby the parties exchange interest payments and principal denominated in two different 

currencies. 
 

In the event of a change in interest rates unfavorable to the Counterparty under the interest rate swap 

and cross-currency interest rate swap transaction, the Counterparty bears the risk of economic 

losses, the amount of which is potentially unlimited. In addition, in the event of a change in the 

exchange rate that is unfavorable to the Counterparty, the Counterparty bears the risk of losses 

associated with the mismatch between the FX rate prevailing in the market and the FX rate agreed 



under the cross-currency interest rate swap transaction for initial, interim or final payments, as well 

as other payments specified in the terms and conditions of the cross-currency interest rate swap 

transaction. 

 

6.6. Interest rate Cap, Interest rate Floor, Interest rate Collar. 

 

Interest rate cap is an interest rate option under which one party pays the premium in a lump sum 

or periodically and receives the floating payments at the end of each period / on each agreed 

settlement date, when the floating interest rate exceeds the cap level, agreed upon the conclusion of 

the transaction. The amount of floating payments is calculated based on the notional amount of the 

transaction and the difference between the market value of the floating interest rate and the cap 

level. 

Interest rate floor is an interest rate option under which one party pays the premium in a lump sum 

or periodically and receives the floating payments at the end of each period / on each agreed 

settlement date, when the floating interest rate fixes below the floor level, agreed upon the 

conclusion of the transaction. The amount of floating payments is calculated based on the notional 

amount of the transaction and the difference between the market value of the floating interest rate 

and the floor level. 

Interest rate collar is a strategy when the party simultaneously purchase the interest rate cap and 

sells the interest rate floor on the same floating interest rate for the same notional amount and the 

same term. The objective of an interest rate collar is to protect the party against rising interest rates 

while agreeing to give up some of the benefits from lower interest rates. The Counterparty receives 

the floating payments at the end of each period / on each settlement date if the floating interest rate 

is above the cap level and pays the floating payments at the end of each period/ on each settlement 

date if the floating interest rate is below the floor level.  The amount of floating payments is 

calculated based on the notional amount of the transaction and the difference between the market 

value of the floating interest rate and the cap/floor levels. 

If the Counterparty enters into the interest rate cap transaction as a buyer of the interest rate option, 

the Counterparty may incur economic losses in the event when the cap level exceeds the floating 

interest rate, the maximum amount of which is limited to the option premium paid. 

If the Counterparty enters into the interest rate cap transaction as a seller of the interest rate option, 

the Counterparty may incur economic losses in the event when the floating interest rate exceeds the 

cap level, the amount of which is potentially unlimited. 

If the Counterparty enters into the interest rate floor transaction as a buyer of the interest rate option, 

the Counterparty may incur economic losses in the event when the floating interest rate exceeds the 

floor level, the amount of which is limited to the value of the option premium paid. 

If the Counterparty enters into the interest rate floor transaction as a seller of the interest rate option, 

the Counterparty may incur economic losses, the amount of which is potentially unlimited, if the 

value of the floating interest rate falls below the floor level.  

If the Counterparty enters into the interest rate collar transaction as a buyer of the interest rate cap 

and the seller of the interest rate floor options, the Counterparty may incur economic losses, the 

amount of which is potentially unlimited, if the value of the floating interest rate falls below the 

floor level 

If the Counterparty enters into the reverse interest rate collar transaction as a seller of the interest 



rate cap and the buyer of the interest rate floor options, the Counterparty may incur economic losses, 

the amount of which is potentially unlimited, if the value of the floating interest rate rises above the 

cap level. 



Examples 
 

The following examples are hypothetical, non-exhaustive and may not reflect the parameters 

of a particular transaction entered into by the Counterparty with the Bank. The following 

examples do not release the Counterparty from the need to independently assess the 

consequences of concluding each OTC Derivative Transaction and to engage professional 

consultants (if necessary). For a more accurate assessment of the consequences of entering 

into a particular OTC Derivative Transaction, the Counterparty should use the value of the 

parameters announced by the Bank under the proposed OTC Derivative Transactions. 

However, the loss incurred by the Counterparty in practice may differ significantly from 

the losses calculated in the examples below and may be unlimited in nature. 

FX risk hedging instruments 
 

1. Deliverable  FX forward for the purchase of the foreign currency 
 

Example: A company enters into a deliverable FX forward transaction with a Bank to 

purchase 100,000 USD at a fixed (forward) rate of 75.20 in one month. The Company has an 

obligation to pay the Bank the amount in RUB on the settlement date of the transaction and 

the Bank has an obligation to pay the amount in USD to the Company. 

Scenario 1: RUB depreciation against USD 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

forward rate agreed upon the conclusion of the transaction and equal to 77.70, the Company will 

purchase 100,000 USD at the rate of 75.20. 
  

The total result for the Company is:  

(77.70 – 75.20) * 100,000 USD = 250,000 RUB 

Scenario 2: RUB appreciation against USD 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the 

forward rate agreed upon the conclusion of the transaction and equal to72.70, the Company will 

purchase 100,000 USD at the rate of 75.20. 
 

The total result for the Company is:  

(72.70 – 75.20) * 100,000 USD = - 250,000 RUB 

2. Non-deliverable FX forward for the purchase of the foreign currency 
 

Example: A company enters into a non-deliverable FX forward transaction with a Bank to 

purchase 100,000 USD at a fixed (forward) rate of 75.20 in one month. The Company/Bank 

has an obligation to pay in favor of the other counterparty the amount in RUB, calculated 

as a difference between the forward rate, agreed at the inception of the deal, and the market 

FX rate observed on the fixing date (one day prior to the settlement date). 

 

Scenario 1: RUB depreciation against USD 



 

If USDRUB market rate (spot rate) on the fixing date (one day prior to the settlement of the 

transaction) is higher than the forward rate agreed upon the conclusion of the forward transaction 

and equal to 77.70, the Bank will pay the following RUB amount in favor of the Company: RUB 

250,000. 

The total result for the Company is:  

(77.70 – 75.20) * 100,000 USD = 250,000 RUB 

Scenario 2: RUB appreciation against USD 
 

If USDRUB market rate (spot rate) on the fixing date (one day prior to the settlement of the 

transaction) is lower than the forward rate agreed upon the conclusion of the forward transaction 

and equal to 72.70, the Company will pay in favor of the Bank of the following RUB amount: 

RUB 250,000. 

The total result for the Company is:  

(72.70 – 75.20) * 100,000 USD = - 250,000 RUB 

3. Deliverable FX forward for the sale of the foreign currency 
 

Example: A company enters into a deliverable FX forward transaction with a Bank to sell 

100,000 USD at a fixed (forward) rate of 75.20 in one month. The Company has an obligation 

to pay the Bank the amount in USD on the settlement date of the transaction and the Bank 

has an obligation to pay the amount in RUB to the Company. 

Scenario 1: RUB depreciation against USD 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

forward rate agreed upon the conclusion of the transaction and equal to 77.70, the Company will 

sell 100,000 USD at the rate of 75.20. 

The total result for the Company is:  

(75.20 – 77.70) * 100,000 USD = - 250,000 RUB 

Scenario 2: RUB appreciation against USD 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the 

forward rate agreed upon the conclusion of the transaction and equal to 72.70, the Company will 

sell 100,000 USD at the rate of 75.20. 

The total result for the Company is:  

(75.20 – 72.70) * 100,000 USD = 250,000 RUB 

4. Non-deliverable FX forward for the sale of the foreign currency 
 

Example: A company enters into a non-deliverable FX forward transaction with a Bank to 

sell 100,000 USD at a fixed (forward) rate of 75.20 in one month. The Company/Bank has 



an obligation to pay in favor of the other counterparty the amount in RUB, calculated as a 

difference between the forward rate, agreed at the inception of the deal, and the market FX 

rate observed on the fixing date (one day prior to the settlement date). 

Scenario 1: RUB depreciation against USD 
 

If USDRUB market rate (spot rate) on the fixing date (one day prior to the settlement of the 

transaction) is higher than the forward rate agreed upon the conclusion of the transaction and equal 

to 77.70, the Company will pay the following RUB amount in favor of the Bank: 250,000 RUB 

The total result for the Company is:  

(75.20 – 77.70) * 100,000 USD = - 250,000 RUB 

Scenario 2: RUB appreciation against USD 
 

If USDRUB market rate (spot rate) on the fixing date (one day prior to the settlement of the 

transaction) is lower than the forward rate agreed upon the conclusion of the transaction and equal 

to 72.70, the Bank will pay the following RUB amount favor of the Company: 250,000 RUB 

The total result for the Company is: 

(75.20 – 72.70) * 100,000 USD = 250,000 RUB 

5. Deliverable call option for the purchase of the foreign currency 
 

Example: The Company enters into a deliverable FX call option transaction with the Bank, 

whereby the Company pays the Bank an option premium of 2.00% for the right to purchase 

100,000 USD at a fixed rate of 75.20 (strike) in one month. The Company has the right to 

demand that the Bank sells the USD amount against RUB on the settlement date of the 

transaction. 

Scenario 1: RUB depreciation against USD 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

strike rate agreed upon the conclusion of the transaction and equal to 77.70, the Company will 

exercise the option and purchase 100,000 USD at the rate of 75.20. 

The total result for the Company is: 
 

(77.70 - 75.20) * 100,000 USD - 100,000 USD * 75.20 * 2.00% = 99,600 RUB 
 

Scenario 2: RUB appreciation against USD 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

rate agreed upon the conclusion of the transaction and equal to 71.00, the Company will not 

exercise the option and will incur losses in the amount of the option premium paid. 

The total result for the Company is: 

 

-100,000 USD * 75.20 * 2.00% = - 150,400 RUB 

 



6. Non-deliverable call option for the purchase of the foreign currency 
 

Example: The Company enters into a non-deliverable FX call option transaction with the 

Bank, whereby the Company pays the Bank an option premium of 2.00% for the right to 

purchase 100,000 USD at a fixed rate of 75.20 (strike) in one month. The Company has the 

right to claim from the Bank the exchange rate difference in RUB if the market rate on the 

fixing date (one day prior to the settlement date) is higher than the strike. 

Scenario 1: RUB depreciation against USD 
 

If USDRUB market rate (spot rate) on the fixing date (one day prior to the settlement of the 

transaction) is higher than the strike rate agreed upon the conclusion of the transaction and equal 

to 77.70, the Company will exercise the option and the Bank will pay to the Company the 

exchange rate difference of 250,000 RUB. 

The total result for the Company is: 
 

(77.70 - 75.20) * 100,000 USD - 100,000 USD * 75.20 * 2.00% = 99,600 RUB 
 

Scenario 2: RUB appreciation against USD 
 

If USDRUB market rate (spot rate) on the fixing date (one day prior to the settlement of the 

transaction) is lower than the strike rate agreed upon the conclusion of the transaction and equal 

to 71.00, the Company will not exercise the option and will incur losses in the amount of the 

option premium paid. 

The total result for the Company is: 
 

-100 000 USD * 75.20 * 2.00% = - 150,400 RUB 
 

7. Deliverable put option for the sale of the foreign currency 
 

Example: The Company enters into a deliverable FX put option transaction with the Bank, 

whereby the Company pays the Bank an option premium of 2.00% for the right to sell 100,000 

USD at a fixed rate of 75.20 (strike) in one month. The Company has the right to demand that 

the Bank purchases the USD amount against RUB on the settlement date of the transaction. 

 

Scenario 1: RUB depreciation against USD 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

strike rate agreed upon the conclusion of the transaction and equal to 77.70, the Company will not 

exercise its right to sell USD and will incur losses in the amount of the option premium paid. 

The total result for the Company is: 
 

-100,000 USD * 75.20 * 2.00% = - 150,400 RUB 
 

Scenario 2: RUB appreciation against USD 

 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

rate agreed upon the conclusion of the transaction and equal to 71.00, the Company will exercise 



the option and sell 100,000 USD at the rate of 75.20. 

The total result for the Company is: 
 

(75.20 - 71.00) *100,000 USD - 100,000 USD * 75.20 * 2.00% = 269,600 RUB 
 

8. Non-deliverable put option for the sale of the foreign currency 
 

Example: The Company enters into a non-deliverable FX put option transaction with the 

Bank, whereby the Company pays the Bank an option premium of 2.00% for the right to 

sell 100,000 USD at a fixed rate of 75.20 (strike) in one month. The Company has the right 

to claim from the Bank the exchange rate difference in RUB if the market rate on the fixing 

date (one day prior to the settlement date) is lower than the strike. 

 

Scenario 1: RUB depreciation against USD 
 

If USDRUB market rate (spot rate) on the fixing date (one day prior to the settlement of the 

transaction) is higher than the strike rate agreed upon the conclusion of the transaction and equal 

to 77.70, the Company will not exercise the option and will incur losses in the amount of the 

option premium paid. 
 

The total result for the Company is: 
 

-100,000 USD * 75.20 * 2.00% = - 150,400 RUB 
 

Scenario 2: RUB appreciation against USD 
 

If USDRUB market rate (spot rate) on the fixing date (one day prior to the settlement date of the 

transaction) is lower than the strike rate agreed upon the conclusion of the transaction and equal 

to 71.00, the Company will exercise the option and the Bank will pay to the Company the 

exchange rate difference of: 420,000 RUB 
 

The total result for the Company is: 
 

(75.20 - 71.00) *100,000 USD - 100,000 USD * 75.20 * 2.00% = 269,600 RUB 
 

9. The sale of deliverable call option for the purchase of the foreign currency 

 

Example: The Company enters into a deliverable FX call option transaction with the Bank, 

whereby the Company receives from the Bank an option premium of 2.00% in exchange for 

an obligation to sell 100,000 USD at a fixed rate of 75.20 (strike) in one month. The Bank 

has the right to demand that the Company sells the USD amount against RUB on the 

settlement date of the transaction. 

Scenario 1: RUB depreciation against USD 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

strike rate agreed upon the conclusion of the transaction and equal to 77.70, the Bank will exercise 

the option and the Company will be obliged to sell 100,000 USD at the rate of 75.20. 

The total result for the Company is: 
 



(75.20 – 77.70) * 100,000 USD + 100,000 USD * 75.20 * 2.00% = -99,600 RUB 
 

Scenario 2: RUB appreciation against USD 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

rate agreed upon the conclusion of the transaction and equal to 71.00, the Bank will not exercise 

the option. The Company will keep the option premium received on the trade date. 

The total result for the Company is: 

 

100,000 USD * 75.20 * 2.00% = 150,400 RUB 

 

10. The sale of non-deliverable call option for the purchase of the foreign currency 

 

Example: The Company enters into a non-deliverable FX call option transaction with the 

Bank, whereby the Company receives from the Bank an option premium of 2.00% in 

exchange for an obligation to sell 100,000 USD at a fixed rate of 75.20 (strike) in one month. 

The Bank has the right to claim from the Company the exchange rate difference in RUB if 

the market rate on the fixing date (one day prior to the settlement date) is higher than the 

strike. 

Scenario 1: RUB depreciation against USD 
 

If USDRUB market rate (spot rate) on the fixing date (one day prior to the settlement of the 

transaction) is higher than the strike rate agreed upon the conclusion of the transaction and equal 

to 77.70, the Bank will exercise the option and the Company will be obliged to pay to the Bank 

the exchange rate difference of 250,000 RUB. 

The total result for the Company is: 
 

(75.20 – 77.70) * 100,000 USD + 100,000 USD * 75.20 * 2.00% = -99,600 RUB 
 

Scenario 2: RUB appreciation against USD 
 

If USDRUB market rate (spot rate) on the fixing date (one day prior to the settlement of the 

transaction) is lower than the strike rate agreed upon the conclusion of the transaction and equal 

to 71.00, the Bank will not exercise the option. The Company will keep the option premium 

received on the trade date. 

The total result for the Company is: 
 

100 000 USD * 75.20 * 2.00% = 150,400 RUB 

 

11. The sale of deliverable put option for the sale of the foreign currency 

 

Example: The Company enters into a deliverable FX Put option transaction with the Bank, 

whereby the Company receives from the Bank an option premium of 2.00% in exchange for 

an obligation to buy 100,000 USD at a fixed rate of 75.20 (strike) in one month. The Bank has 

the right to demand that the Company purchases the USD amount against RUB on the 

settlement date of the transaction. 

 



Scenario 1: RUB depreciation against USD 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

strike rate agreed upon the conclusion of the transaction and equal to 77.70, the Bank will not 

exercise the option. The Company will keep the option premium received on the trade date. 

The total result for the Company is: 
 

100,000 USD * 75.20 * 2.00% = 150,400 RUB 
 

Scenario 2: RUB appreciation against USD 

 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

rate agreed upon the conclusion of the transaction and equal to 71.00, the Bank will exercise the 

option and the Company will be obliged to buy 100,000 USD at the rate of 75.20. 

The total result for the Company is: 
 

(71.00 – 75.20) *100,000 USD + 100,000 USD * 75.20 * 2.00% = -269,600 RUB 

 

12. The sale of non-deliverable put option for the sale of the foreign currency 

 

Example: The Company enters into a non-deliverable FX put option transaction with the 

Bank, whereby the Company receives from the Bank an option premium of 2.00% in 

exchange for an obligation to sell 100,000 USD at a fixed rate of 75.20 (strike) in one month. 

The Bank has the right to claim from the Company the exchange rate difference in RUB if 

the market rate on the fixing date (one day prior to the settlement date) is lower than the 

strike. 

 

Scenario 1: RUB depreciation against USD 
 

If USDRUB market rate (spot rate) on the fixing date (one day prior to the settlement of the 

transaction) is higher than the strike rate agreed upon the conclusion of the transaction and equal 

to 77.70, the Bank will not exercise the option. The Company will keep the option premium 

received on the trade date. 
 

The total result for the Company is: 
 

100,000 USD * 75.20 * 2.00% = 150,400 RUB 
 

Scenario 2: RUB appreciation against USD 
 

If USDRUB market rate (spot rate) on the fixing date (one day prior to the settlement date of the 

transaction) is lower than the strike rate agreed upon the conclusion of the transaction and equal 

to 71.00, the Bank will exercise the option and the Company will be obliged to pay the exchange 

rate difference of: 420,000 RUB 
 

The total result for the Company is: 
 

(71.00 – 75.20) *100,000 USD + 100,000 USD * 75.20 * 2.00% = -269,600 RUB 
 



 

 

13. Deliverable call spread option strategy 
 

Example: The Company enters into a deliverable call spread strategy with the Bank, 

whereby the Company pays the Bank an option premium of 1.30% for the right to purchase 

100,000 USD at a fixed rate of 75.20 (strike 1) in one month if the market rate on the 

settlement date does not exceed 77.75 (strike 2). If the market rate on the settlement date is 

above strike 2, the Company will purchase USD at the subsidized rate. The Company has 

the right to demand that the Bank sells the USD amount for RUB on the settlement date of 

the transaction. 

Scenario 1: USDRUB FX rate trades between strike 1 and strike 2 

 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades within the range 

between strike 1 and strike 2 agreed upon the conclusion of the transaction and equal to 77.50, the 

Company will purchase 100,000 USD at a rate of 75.20. 

The total result for the Company is: 
 

(77.50 - 75.20) * 100,000 USD - 100,000 USD * 75.20 * 1.30% = 132,240 RUB 
 

Scenario 2: USDRUB FX rate rises above strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

strike 2 agreed upon the conclusion of the transaction and equal to 80.00, the Company will 

purchase 100,000 USD at a subsidized rate of 77.45 (= market rate - (strike 2 - strike 1). 
 

The total result for the Company is: 
 

(80.00 - 77.45) * 100,000 USD - 100,000 USD * 75.20 * 1.30% = 157,240 RUB  

 
 

Scenario 3: USDRUB FX rate falls below strike 1 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

1 agreed upon the conclusion of the transaction and equal to 71.00, the Company will not exercise 

its right to purchase USD and will incur losses in the amount of the option premium paid. 

The total result for the Company is: 
 

- 100,000 USD * 75.20 * 1.30% = - 97,760 RUB 
 

14. Non-deliverable call spread option strategy 
 

Example: The Company enters into a non-deliverable call spread strategy with the Bank, 

whereby the Company pays the Bank an option premium of 1.30% for the right to purchase 

100,000 USD at a fixed rate of 75.20 (strike 1) in one month if the market rate on the 

settlement date does not exceed 77.75 (strike 2). If the market rate on the settlement date is 

above strike 2, the Company will purchase USD at the subsidized rate. The Company has 

the right to claim the exchange rate difference in RUB from the Bank if the market rate is 



higher than strike 1 on the settlement date. 

Scenario 1: USDRUB FX rate trades between strike 1 and strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades within the range 

between strike 1 and strike 2 agreed upon the conclusion of the transaction and equal to 77.50, the 

Bank will pay in favor of the Company the exchange rate difference of: 230,000 RUB 

The total result for the Company is: 

 

(77.50 - 75.20) * 100,000 USD - 100,000 USD * 75.20 * 1.30% = 132,240 RUB 
 

Scenario 2: USDRUB FX rate rises above strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

strike 2 agreed upon the conclusion of the transaction and equal to 80.00, the Bank will pay a 

subsidy in favor of the Company in the amount of (strike 2 - strike 1). 
 

The total result for the Company is: 
 

(77.75-75.20) * 100,000 USD - 100,000 USD * 75.20 * 1.30% = 157,240 RUB 
 

Scenario 3: USDRUB FX rate falls below strike 1 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

1 agreed upon the conclusion of the transaction and equal to 71.00, the Company will not exercise 

its right to purchase USD and will incur losses in the amount of the option premium paid. 

The total result for the Company is: 
 

- 100,000 USD * 75.20 * 1.30% = - 97,760 RUB 
 

15. Deliverable put spread option strategy 
 

Example: The Company enters into a deliverable put spread strategy with the Bank 

whereby the Company pays the Bank an option premium of 1.10% for the right to sell 

100,000 USD at a fixed rate of 75.20 (strike 2) in one month if the market rate on the 

settlement date exceeds 73.00 (strike 1). If the market rate on the settlement date is below 

strike 1, the Company will sell USD at the subsidized rate. The Company has the right to 

demand that the Bank purchases the USD amount for RUB on the settlement date of the 

transaction. 

Scenario 1: USDRUB FX rate trades between strike 1 and strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades in the range 

between strike 1 and strike 2 agreed upon the conclusion of the transaction and equal to 74.00, the 

Company will sell 100,000 USD at a rate of 75.20. 

The total result for the Company is: 
 

(75.20 - 74.00) * 100,000 USD - 100,000 USD * 75.20 * 1.10% = 37,280 RUB 
 



Scenario 2: USDRUB FX rate falls below strike 1 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

1 agreed upon the conclusion of the transaction and equal to 72.00, the Company will sell 100,000 

USD at a subsidized rate of 74.20 (= market rate + (strike 2 - strike 1). 

The total result for the Company is: 

 

(74.20 - 72.00) * 100,000 USD - 100,000 USD * 75.20 * 1.10% = 137,800 RUB 
 

Scenario 3: USDRUB FX rate rises above strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

strike 2 agreed upon the conclusion of the transaction and equal to 77.00, the Company will not 

exercise its right to sell USD and will incur losses in the amount of the option premium paid. 

The total result for the Company is: 
 

-100,000 USD * 75.20 * 1.10% = - 82,720 RUB 
 

16. Non-deliverable put spread option strategy 
 

Example: The Company enters into a non-deliverable put spread strategy with the Bank 

whereby the Company pays the Bank an option premium of 1.10% for the right to sell 

100,000 USD at a fixed rate of 75.20 (strike 2) in one month if the market rate on the 

settlement date exceeds 73.00 (strike 1). If the market rate on the settlement date is below 

strike 1, the Company will sell USD at the subsidized rate. The Company has the right to 

claim the exchange rate difference in RUB from the Bank if the market rate is lower than 

strike 2 on the settlement date. 

Scenario 1: USDRUB FX rate trades between strike 1 and strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades in the range 

between strike 1 and strike 2 agreed upon the conclusion of the transaction and equal to 74.00, the 

Bank will pay in favor of the Company the exchange rate difference of 120,000 RUB. 
 

The total result for the Company is: 
 

(75.20 - 74.00) * 100,000 USD - 100,000 USD * 75.20 * 1.10% = 37,280 RUB 
 

Scenario 2: USDRUB FX rate falls below strike 1 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

1 agreed upon the conclusion of the transaction and equal to 72.00, the Bank will pay a subsidy 

in favor of the Company in the amount of (strike 2 - strike 1). 
 

The total result for the Company is: 
 

(75.20 - 73.00) * 100,000 USD - 100,000 USD * 75.20 * 1.10% = 137,280 RUB 
 

Scenario 3: USDRUB FX rate rises above strike 2 
 



If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

2 agreed upon the conclusion of the transaction and is equal to 71.00, the Company will not 

exercise an option and will incur losses in the amount of the option premium paid. 

 

The total result for the Company is: 
 

-100,000 USD * 75.20 * 1.10% = - 82,720 RUB 
 

17. Deliverable Collar option strategy for the purchase of the foreign currency 
 

Example: The Company enters into a deliverable Collar strategy with the Bank to purchase 

the foreign currency, whereby the Company, without payment of a premium, is given the 

option to purchase 100,000 USD at a fixed rate of 76.00 (strike 2) in one month, in case the 

market rate on the settlement date exceeds the strike 2. If the market rate on the settlement 

date is below 74.00 (strike 1), the Company will have to purchase USD at a fixed rate of 74.00 

(strike 1). If the market rate on the settlement date trades between strike 1 and strike 2, the 

Company will buy USD at the market rate. The Company has the right to require the Bank 

to sell the USD amount for RUB on the settlement date of the transaction. 

Scenario 1: USDRUB FX rate trades between strike 1 and strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades in the range 

between strike 1 and strike 2 agreed upon the conclusion of the transaction and equal to 75.00, the 

Company will purchase 100,000 USD at a rate of 75.00. 

The total result for the Company is:  

(75.00 - 75.00) * 100,000 USD = 0 RUB 

Scenario 2: USDRUB FX rate rises above strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

strike 2 agreed upon the conclusion of the transaction and equal to 78.00, the Company will 

purchase 100,000 USD at the rate of 76.00. 

The total result for the Company is  

(78.00 – 76.00) * 100,000 USD = 200,000 RUB 

Scenario 3: USDRUB FX rate falls below strike 1 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

1 agreed upon the conclusion of the transaction and equal to be 72.00, the Company will have to 

purchase 100,000 USD at the rate of 74.00. 

The total result for the Company is:  

(72.00 – 74.00) * 100,000 USD = - 200,000 RUB 

18. Non-deliverable collar option strategy for the purchase of the foreign currency 
 



Example: The Company enters into a non-deliverable collar strategy with the Bank to 

purchase the foreign currency, whereby the Company, without paying a premium, is given 

the right to purchase 100,000 USD at a fixed rate of 76.00 (strike 2) in one month, in case the 

market rate on the settlement date exceeds the strike 2. If the market rate on the settlement 

date is below 74.00 (strike 1), the Company will have to purchase USD at a fixed rate of 74.00 

(strike 1). If the market rate on the settlement date trades between strike 1 and strike 2, the 

Company will buy USD at the market rate. The Company/Bank has an obligation to pay in 

favor of the counterparty the exchange rate difference in RUB in case the market rate on 

the settlement date goes below strike 1/above strike 2 agreed by the parties on the 

transaction date. 

Scenario 1: USDRUB FX rate trades between strike 1 and strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades in the range 

between strike 1 and strike 2 agreed upon the conclusion of the transaction and equal to 75.00, the 

Company will purchase 100,000 USD at a rate of 75.00. 
 

The total result for the Company is:  

(75.00 - 75.00) * 100,000 USD = 0 RUB 

Scenario 2: USDRUB FX rate rises above strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

strike 2 agreed upon the conclusion of the transaction and equal to 78.00, then the Bank will pay 

in favor of the Company the exchange rate difference of 200,000 RUB. 
 

The total result for the Company is:  

(78.00 – 76.00) * 100,000 USD = 200,000 RUB 

Scenario 3: USDRUB FX rate falls below strike 1 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

1 agreed upon the conclusion of the transaction and equal to 72.00, the Company will have to pay 

to the Bank the exchange rate difference of: RUB 200,000. 
 

The total result for the Company is:  

(72.00 – 74.00) * 100,000 USD = - 200,000 RUB 

19. Deliverable collar option strategy for the sale of the foreign currency 
 

Example: The Company enters into a deliverable collar strategy with the Bank to sell the 

foreign currency, whereby the Company, without paying a premium, is given the right to 

sell 100,000 USD at a fixed rate of 74.00 (strike 1) in 1 month, in case the market rate on the 

settlement date is lower than the strike 1. If the market rate on the settlement date is higher 

than 76.00 (strike 2), the Company will have to sell USD at a fixed rate of 76.00 (strike 2). If 

the market rate on the settlement date trades between strike 1 and strike 2, the Company 

will sell USD at the market rate. The Company has the right to demand that the Bank 



purchases the USD amount for RUB on the settlement date of the transaction. 

Scenario 1: USDRUB FX rate trades between strike 1 and strike 2 

 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades in the range 

between strike 1 and strike 2 agreed upon the conclusion of the transaction and equal to 75.00, the 

Company will sell 100,000 USD at a rate of 75.00. 

The total result for the Company is:  

(75.00 - 75.00) * 100,000 USD = 0 RUB 

Scenario 2: USDRUB FX rate falls below strike 1 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

1 agreed upon the conclusion of the transaction and equal to 72.00, the Company will sell 100,000 

USD at the rate of 74.00. 

The total result for the Company is:  

(74.00 – 72.00) * 100,000 USD = 200,000 RUB 

Scenario 3: USDRUB FX rate rises above strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

strike 2 agreed upon the conclusion of the transaction and equal to 78.00, the Company will have 

to sell 100,000 USD at the rate of 76.00. 

The total result for the Company is:  

(76.00 – 78.00) * 100,000 USD = - 200 000 RUB 

20. Non-deliverable collar option strategy for the sale of the foreign currency 
 

Example: The Company enters into a non-deliverable collar strategy with the Bank to sell 

the foreign currency, whereby the Company, without paying a premium, is given the right 

to sell 100,000 USD at a fixed rate of 74.00 (strike 1) in one month, in case the market rate 

on the settlement date is lower than the strike 1. If the market rate on the settlement date is 

higher than 76.00 (strike 2), the Company will have to sell USD at a fixed rate of 76.00 (strike 

2). If the market rate on the settlement date trades between strike 1 and strike 2, the 

Company will sell USD at the market rate. The Company/Bank has an obligation to pay in 

favor of the other counterparty the exchange rate difference in RUB in case the market rate 

on the settlement date trades above strike 2/below strike 1 agreed by the parties on the 

transaction date. 

Scenario 1: USDRUB FX rate trades between strike 1 and strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades in the range 

between strike 1 and strike 2 agreed upon the conclusion of the transaction and equal to 75.00, the 

Company will sell 100,000 USD at a rate of 75.00. 



The total result for the Company is:  

(75.00 - 75.00) * 100,000 USD = 0 RUB 

Scenario 2: USDRUB FX rate falls below strike 1 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

1 agreed upon the conclusion of the transaction and equal to 72.00, the Bank will pay to the 

Company the exchange rate difference of RUB 200,000. 

The total result for the Company is:  

(74.00 – 72.00) * 100,000 USD = 200,000 RUB 

Scenario 3: USDRUB FX rate rises above strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

strike 2 agreed upon the conclusion of the transaction and equal to 78.00, the Company will pay 

in favor of the Bank the exchange rate difference of RUB 200,000. 

The total result for the Company is:  

(76.00 – 78.00) * 100,000 USD = - 200,000 RUB 

21. Deliverable option strategy Seagull for the purchase of the foreign currency 
 

Example: The Company enters into a deliverable Seagull strategy with the Bank for the 

purchase of the foreign currency, whereby the Company, without payment of a premium, 

purchases 100,000 USD at a fixed rate of 74.00 (strike 1) in one month, in case the market 

rate on the settlement date is lower than the strike 1. If on the settlement date the market 

rate is between strike 1 and strike 2, the Company will buy USD at the market rate. If the 

market rate on the settlement date is between strike 2 and strike 3, the Company will buy 

USD at a fixed rate of 75.00 (strike 2). If the market rate on the settlement date is above 

78.00 (strike 3), the Company will purchase USD at the subsidized rate. The Company has 

the right to demand that the Banks to sell the USD amount for RUB on the settlement date 

of the transaction. 

Scenario 1: USDRUB FX rate between strike 1 and strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades in the range 

between strike 1 and strike 2 agreed upon the conclusion of the transaction and equal to 74.50, the 

Company will purchase 100,000 USD at a rate of 74.50. 

Total result for the Company is:  

(74.50 – 74.50) * 100,000 USD = 0 RUB 

Scenario 2: USDRUB FX rate between strike 2 and strike 3 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades in the range 

between strike 2 and strike 3agreed upon at the conclusion of the transaction and equal to 76.00, 



the Company will purchase 100,000 USD at a rate of 75.00. 

Total result for the Company is: 

 

(76.00 - 75.00) * 100,000 USD = 100,000 RUB 
 

Scenario 3: USDRUB FX rate rises above strike 3 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

strike 3 rate agreed upon the conclusion of the transaction and equal to 80.00, the Company will 

purchase 100,000 USD at a subsidized rate of 77.00 (= market rate - (strike 3 - strike 2). 

Total result for the Company is:  

(80.00 – 77.00) * 100,000 USD = 300,000 RUB 

Scenario 4: USDRUB FX rate falls below strike 1 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

1 rate agreed upon the conclusion of the transaction and equal to 72.00, the Company will purchase 

100,000 USD at the rate of 74.00. 

Total result for the Company is:  

(72.00 – 74.00) * 100,000 USD = - 200,000 RUB 

22. Non-deliverable option strategy Seagull for the purchase of the foreign currency 
 

Example: The Company enters into a non-deliverable Seagull strategy with the Bank for the 

purchase of the foreign currency, whereby the Company, without paying a premium, 

purchases 100,000 USD at a fixed rate of 74.00 (strike 1) in one month, in case the market 

rate on the settlement date is lower than the strike 1. If on the settlement date the market 

rate is between strike 1 and strike 2, the Company will buy USD at the market rate. If the 

market rate on the settlement date is between strike 2 and strike 3, the Company will buy 

USD at a fixed rate of 75.00 (strike 2). If the market rate on the settlement date is above 

78.00 (strike 3), the Company will purchase USD at the subsidized rate. The Company/Bank 

has an obligation to pay in favor of the other counterparty the exchange rate difference in 

RUB in case of changes in the market exchange rate on the settlement date below strike 

1/above strike 2 agreed by the parties on the trade date.  

 

Scenario 1: USDRUB FX rate between strike 1 and strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades in the range 

between strike 1 and strike 2 agreed upon the conclusion of the transaction and equal to 74.50, the 

Company will not exercise its right to purchase USD. 

Total result for the Company is:  

(74.50 – 74.50) * 100,000 USD = 0 RUB 

Scenario 2: USDRUB FX rate between strike 2 and strike 3 



 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades in the range 

between strike 2 and strike 3 agreed upon the conclusion of the transaction and equal to 76.00, the 

Bank will pay in favor of the Company the exchange rate difference in the amount of RUB 

100,000. 
 

Total result for the Company is:  

(76.00 – 75.00) * 100,000 USD = 100,000 RUB 

Scenario 3: USDRUB FX rate rises above strike 3 
 

If USDRUB market rate (spot rate) on the settlement date is higher than the strike 3 agreed upon 

the conclusion of the trade and equal to 80.00, the Bank will pay a subsidy in favor of the Company 

in the amount of (strike 2 - strike 1). 
 

Total result for the Company is:  

(78.00 – 75.00) * 100,000 USD = 300,000 RUB 

Scenario 4: USDRUB FX rate falls below strike 1 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

1agreed upon the conclusion of the trade and equal to 72.00, the Company will pay to the Bank 

the exchange rate difference in the amount of: RUB 200,000. 
 

Total result for the Company is:  

(72.00 – 74.00) * 100,000 USD = - 200,000 RUB 

23. Deliverable option strategy Seagull for the sale of the foreign currency 

 

Example: The Company enters into a deliverable Seagull strategy with the Bank for the sale 

of the foreign currency, whereby the Company sells 100,000 USD at a fixed rate of 76.00 

(strike 3) in one month, without paying a premium, in case the market rate on the settlement 

date is higher than the strike 3. If the market rate on the settlement date is between strike 2 

and strike 3, the Company will sell USD at the market rate. If the market rate on the 

settlement date is between strike 1 and strike 2, the Company will sell USD at a fixed rate of 

74.00 (strike 2). If the market rate on the settlement date is below 73.00 (strike 1), the 

Company will sell USD at the subsidized rate. The Company has the right to demand that 

the Bank purchases the USD amount for RUB on the settlement date of the transaction. 

Scenario 1: USDRUB FX rate between strike 1 and strike 2 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades in the range 

between strike 1 and strike 2 agreed upon the conclusion of the transaction and equal to 73.50, the 

Company will sell 100,000 USD at a rate of 74.00. 
 

Total result for the Company is: 

 

(74.00 - 73.50) * 100,000 USD = 50,000 RUB 



 

Scenario 2: USDRUB FX rate between strike 2 and strike 3 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades in the range 

between strike 2 and strike 3 agreed upon the conclusion of the transaction and equal to 75.00, the 

Company will sell 100,000 USD at a rate of 75.00. 
 

Total result for the Company is:  

(75.00 - 75.00) * 100,000 USD = 0 RUB 

Scenario 3: USDRUB FX rate rises above strike 3 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

strike 3 agreed upon the conclusion of the transaction and equal to 78.00, the Company will sell 

100,000 USD at the rate of 76.00. 
 

Total result for the Company is:  

(76.00 – 78.00) * 100,000 USD = - 200,000 RUB 

Scenario 4: USDRUB FX rate falls below strike 1 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is lower than the strike 

1 agreed upon the conclusion of the transaction and equal to 72.00, the Company will sell 100,000 

USD at a subsidized rate of 73.00 (= market rate + (strike 2 - strike 1). 

Total result for the Company is:  

(73.00 – 72.00) * 100,000 USD = 100,000 RUB 

24. Non-deliverable option strategy Seagull for the sale of the foreign currency  
 

Example: The Company enters into a settlement Seagull strategy with the Bank for the sale 

of the foreign currency, whereby the Company sells 100,000 USD at a fixed rate of 76.00 

(strike 3) in one month without paying a premium, in case the market rate on the settlement 

date is higher than the strike 3 rate. If the market rate on the settlement date is between 

strike 2 and strike 3, the Company will sell USD at the market rate. If the market rate on 

the settlement date is between strike 1 and strike 2, the Company will sell USD at a fixed 

rate of 74.00 (strike 2). If the market rate on the settlement date is below 73.00 (strike 1), the 

Company will sell USD at the subsidized rate. The Company/Bank has an obligation to pay 

in favor of the other counterparty the exchange rate difference in RUB in case of changes in 

the market exchange rate date changes above strike 3/below strike 2 agreed by the parties 

on the transaction date. 

 

Scenario 1: USDRUB FX rate between strike 1 and strike 2 

 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades in the range 

between strike 1 and strike 2 agreed upon the conclusion of the transaction and equal to 73.50, the 

Bank will pay in favor of the Company the exchange rate difference in the amount of 50,000 RUB. 



 

Total result for the Company is:  

(74.00 – 73.50) * 100,000 USD = 50,000 RUB 

Scenario 2: USDRUB FX rate between strike 2 and strike 3 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction trades in the range 

between strike 2 and strike 3 agreed upon the conclusion of the transaction and equal to 75.00, the 

Company will not exercise the option. 
 

Total result for the Company is:  

(75.00 - 75.00) * 100,000 USD = 0 RUB 

Scenario 3: USDRUB FX rate rises above strike 3 
 

If USDRUB market rate (spot rate) on the settlement date of the transaction is higher than the 

strike 3 agreed upon the conclusion of the transaction and equal to 78.00, the Company will pay 

in favor of the Bank the exchange rate difference in the amount of 200,000 RUB. 
 

Total result for the Company is:  

(76.00 – 78.00) * 100,000 USD = - 200,000 RUB 

Scenario 4: USDRUB FX rate falls below strike 1 
 

If USDRUB market rate (spot rate) on the settlement date is lower than the strike 1 agreed upon 

the conclusion of the trade and equal to 72.00, the Bank will pay a subsidy in favor of the Company 

in the amount of (strike 2 - strike 1). 
 

Total result for the Company is:  

(73.00 – 72.00) * 100,000 USD = 100,000 RUB 

25. Deliverable FX swap transaction 
 

Example: The Company enters into a deliverable FX swap transaction with the Bank 

whereby the Company pays 100,000 USD to the Bank at the current market rate of 75.00 on 

the first settlement date of the transaction and agrees to buy 100,000 USD at the rate of 75.20 

in one month (on the second settlement date). The Company/Bank have an obligation to 

settle the relevant currency on both settlement dates at agreed FX rates. 

Scenario 1: RUB depreciation against USD 

 

If USDRUB market rate (spot rate) on the final payment date is higher than the USD purchase 

rate agreed upon the conclusion of the transaction and equal to 77.70, the Company will purchase 

100,000 USD at the rate of 75.20. 

The total result for the Company is:  

(77.70 – 75.20) * 100,000 USD = 250,000 RUB 



Scenario 2: RUB appreciation against USD 
 

If USDRUB market rate (spot rate) on the final payment date is lower than the USD purchase rate 

agreed upon the conclusion of the transaction and equal to 72.70, the Company will purchase 

100,000 USD at the rate of 75.20. 

The total result for the Company is:  

(72.70 – 75.20) * 100,000 USD = - 250,000 RUB 

Interest rate risk hedging instruments 
 

1. Interest rate swap to switch from floating to fixed interest rate payments 
 

Example: during the term of an interest rate swap transaction the Company pays to the 

Bank quarterly interest payments at a fixed rate of 6.00% and the Bank pays to the 

Company quarterly interest payments at a floating rate of the Key Rate of the Bank of 

Russia (KR). Fixed and floating rates payments are calculated based on the notional amount 

of RUB 1,000,000,000. 

 

Scenario 1: On the settlement date the value of KR is below the fixed rate of 6.00 and equal 

to 4.5%: 
 

The Bank will pay to the Company KR (4.5%) * 1,000,000,000.00 RUB * 90/360 = 11,250,000.00 

RUB  
 

The Company will pay to the Bank 6.00% * 1,000,000,000.00 RUB * 90/360 = 15,000,000.00 

RUB 
 

The result for the Company for this period is: 

11,250,000.00 RUB - 15,000,000.00 RUB = -3,750,000.00 RUB 

 

Scenario 2: On the settlement date the value of KR is above the fixed rate of 6.00% and 

equal to 8.00%:  
 

On the settlement date, the Bank will pay to the Company KR (8.00%) * 1,000,000,000.00 RUB 

* 90/360 = 20,000,000.00 RUB 
 

The Company will pay to the Bank 6.00% * 1,000,000,000.00 RUB *90/360 = 15,000,000.00 

RUB 

 

The result for the Company for this period is: 

20,000,000.00 RUB - 15,000,000.00 RUB = 5,000,000.00 RUB 
 

2. Interest rate swap to switch from fixed to floating interest rate payments 

 

Example: during the term of an interest rate swap transaction, the Company pays to the 

Bank quarterly interest payments at a floating rate of the Key rate of the Bank of Russia 

(KR) and the Bank pays to the Company interest payments at a fixed rate of 6.00%.  Fixed 

and floating rates payments are calculated based on the notional amount of RUB 



1,000,000,000. 
 

Scenario 1: On the settlement date the value of KR is below the fixed rate of 6.00% and 

equal to 4.5%: 
 

The Bank will pay to the Company  

6.00% * 1,000,000,000.00 RUB * 90/360 = 15,000,000.00 RUB 

 

The Company will pay to the Bank (KR)  

(4.5%) * 1,000,000,000.00 RUB * 90/360 = 11,250,000.00 RUB 

 

The result for the Company for this period is: 

15,000,000.00 RUB - 11,250,000.00 RUB = 3,750,000.00 RUB 
 

Scenario 2: On the settlement date the value of KR is above the fixed rate of 6.00% and 

equal to 8.00%:  
 

The Bank will pay to the Company  

6.00% * 1,000,000,000.00 RUB * 90/360 = 15,000,000.00 RUB 

 

The Company will pay to the Bank (KR)  

(8.00%) * 1,000,000,000.00 RUB * 90/360 = 20,000,000.00 RUB 

 

The result for the Company for this period is: 

15,000,000.00 RUB - 20,000,000.00 RUB = -5,000,000.00 RUB 
 

3. Cross-currency interest rate swap to switch from floating rate interest payments in 

the foreign currency (e.g., USD) to fixed rate interest payments in the home currency 

(RUB)  
 

Example: The Company enters into a 1-year cross-currency interest rate swap transaction 

whereby on the initial settlement date the Company pays the notional amount in USD to the 

Bank and receives the notional amount in RUB from the Bank, and on the final settlement 

date an opposite conversion at the same FX rate takes place. During the term of the cross-

currency interest rate swap transaction the Company pays interest payments to the Bank at 

the fixed rate of 6.00% p.a. in RUB and the Bank pays interest payments to the Company at 

a floating rate of SOFR 

 

As of the trade date: 

USD/RUB FX rate is 75.00  

The notional amount in USD = 1,000,000 USD 
 

The notional amount in RUB = 1,000,000 USD * 75.00 = 75,000,000 RUB  

RUB fixed interest rate = 6.00 % p.a. 

USD floating interest rate = SOFR 

SOFR fixing is 4.30% p.a. 



Interest rate payment frequency = annually 

Interest rate basis for the purpose of interest payments calculation = 30/360 
 

With the spot rate and SOFR interest rate unchanged during the term of the swap, the total 

amount of interest payments the Company will pay to the Bank will be:  

75,000,000 RUB * 6%= 4,500,000 RUB. 

 

The total amount of interest payments the Company will receive from the Bank will be: 

 1,000,000 USD * 4.30%= 43,000 USD, which converts to 3,225,000 RUB at the FX rate of 

75.00. 

 

Financial result for the Company from the final exchange of notional amounts will be 0 

 

Total financial result for the Company is 3,225,000 RUB - 4,500,000 RUB = - 1,275,000 RUB. 

In case of an increase in SOFR rate up to 5% and an increase in USDRUB spot rate to 100.00, the 

Company financial result will be the sum of the total amount of RUB interest payment to the Bank 

(-75,000,000 RUB * 6% = -4,500,000 RUB), total amount of USD interest payments to the 

Company (1,000,000 USD * 5% = 50,000 USD, which, converted into RUB at the rate of 100.00, 

equals to 5,000,000 RUB) and the financial result from the final exchange of notional amounts 

due to the exchange rate change (100.00 – 75.00) * 1,000,000 USD = 25,000,000 RUB) 

Total financial result for the Company is -4,500,000 RUB + 5,000,000 RUB + 25,000,000 RUB 

= 25,500,000 RUB 

In case of an increase in SOFR rate up to 5% and a decrease in USDRUB spot rate to 50.00, the 

Company financial result will be the sum of the total amount of RUB interest payment to the Bank 

(-75,000,000 RUB * 6% = -4,500,000 RUB), total amount of USD interest payments to the 

Company (1,000,000 USD * 5% = 50,000 USD, which, converted into RUB at the rate of 50.00, 

equals to 2,500,000 RUB) and the financial result from the final exchange of notional amounts 

due to the exchange rate change (50.00 – 75.00) * 1,000,000 USD = -25,000,000 RUB) 

Total financial result for the Company is -4,500,000 RUB + 2,500,000 RUB - 25,000,000 RUB = 

-24,500,000 RUB 

In case of a decrease in SOFR rate to 3% and an increase in USDRUB spot rate to 100.00, the 

Company financial result will be the sum of the total amount of RUB interest payment to the Bank 

(-75,000,000 RUB * 6% = -4,500,000 RUB), total amount of USD interest payments to the 

Company (1,000,000 USD * 3% = 30,000 USD, which, converted into RUB at the rate of 100.00, 

equals to 3,000,000 RUB) and the financial result from the final exchange of notional amounts 

due to the exchange rate change (100.00 – 75.00) * 1,000,000 USD = 25,000,000 RUB) 

Total financial result for the Company is -4,500,000 RUB + 3,000,000 RUB + 25,000,000 RUB 

= 23,500,000 RUB 

In case of a decrease in SOFR rate up to 3% and a decrease in USDRUB spot rate to 50.00, the 

Company financial result will be the sum of the total amount of RUB interest payment to the Bank 

(-75,000,000 RUB * 6% = -4,500,000 RUB), total amount of USD interest payments to the 

Company (1,000,000 USD * 3% = 30,000 USD, which, converted into RUB at the rate of 50.00, 

equals to 1,500,000 RUB) and the financial result from the final exchange of notional amounts 

due to the exchange rate change (50.00 – 75.00) * 1,000,000 USD = -25,000,000 RUB) 



Total financial result for the Company is -4,500,000 RUB + 1,500,000 RUB - 25,000,000 RUB = 

-28,000,000 RUB 

 

4. Cross-currency interest rate swap to switch from fixed rate interest payments in the 

foreign currency (e.g., USD) to fixed rate interest payments in the home currency 

(RUB)  

 

Example: The Company enters into a 1-year cross-currency interest rate swap transaction 

whereby on the initial settlement date the Company pays the notional amount in USD to the 

Bank and receives the notional amount in RUB from the Bank, and on the final settlement 

date an opposite conversion at the same FX rate takes place. During the term of the cross-

currency interest rate swap transaction the Company pays interest payments in RUB to the 

Bank at a fixed rate of 6.00% and the Bank pays interest payments in USD to the Company 

at a fixed rate of 1.00%. 

As of the trade date: 

 USD/RUB FX rate is 75.00. 

The notional amount in USD = 1,000,000 USD 
 

The notional amount in RUB = 1,000,000 USD * 75.00 = 75,000,000 RUB  

RUB fixed interest rate = 6.00 % p.a. 

USD fixed interest rate = 1.00 % p.a. 

Interest rate payment frequency = annually 

Interest rate basis for the purpose of interest payments calculation = 30/360. 
 

With the spot rate unchanged during the term of the swap, the total amount of interest 

payments of the Company to the Bank is 75,000,000 RUB *6% = 4,500,000 RUB and of the 

Bank to the Company is 1,000,000 USD *1.00% = 10,000 USD, which is 750,000 RUB at the 

exchange rate of 75.00.  

 

Financial result for the Company from the final exchange of notional amounts is 0. 
 

Total financial result for the Company is: 750,000 - 4,500,000 = - 3,750,000 RUB 

In case of an increase in USDRUB spot rate to 100.00, the Company financial result will be the 

sum of the total amount of RUB interest payment to the Company (-75,000,000 RUB * 6% = -

4,500,000 RUB), total amount of USD interest payments to the Bank (1,000,000 USD * 1% = 

10,000 USD, which, converted into RUB at the rate of 100.00, equals to 1,000,000 RUB) and the 

financial result from the final exchange of notional amounts due to the exchange rate change 

(100.00 – 75.00) * 1,000,000 USD = 25,000,000 RUB) 

Total financial result for the Company is -4,500,000 RUB + 1,000,000 RUB + 25,000,000 RUB 

= -21,500,000 RUB 

 

 



In case of a decrease in USDRUB spot rate to 50.00, the Company financial result will be the sum 

of the total amount of RUB interest payment to the Company (-75,000,000 RUB * 6% = -

4,500,000 RUB), total amount of USD interest payments to the Bank (1,000,000 USD * 1% = 

10,000 USD, which, converted into RUB at the rate of 50.00, equals to 500,000 RUB) and the 

financial result from the final exchange of notional amounts due to the exchange rate change 

(50.00 – 75.00) * 1,000,000 USD = -25,000,000 RUB) 

Total financial result for the Company is -4,500,000 RUB + 500,000 RUB - 25,000,000 RUB = -

29,000,000 RUB 
 

5. Cross-currency interest rate swap to switch from fixed rate interest payments in the 

domestic currency (RUB) to floating rate interest payments in the foreign currency 

(e.g., USD)  
 

Example: The Company enters into a 1-year cross-currency interest rate swap transaction 

whereby on the initial settlement date the Company pays the notional amount in RUB to the 

Bank and receives the notional amount in USD from the Bank, and on the final settlement 

date an opposite conversion at the same FX rate takes place. During the term of the cross-

currency interest rate swap transaction, the Company pays interest payments to the Bank 

at a floating rate SOFR and the Bank pays interest payments to the Company at a fixed rate 

of RUB 6.00%. 

As of the trade date: 

 USD/RUB FX rate is 75.00  

The notional amount in USD = 1,000,000 USD 
 

The notional amount in RUB = 1,000,000 USD * 75.00 = 75,000,000 RUB  

RUB fixed interest rate = 6.00 % p.a. 

USD floating interest rate = SOFR 

3M USD Libor fixing is 4.30% p.a. 

Interest rate payment frequency = annually 

Interest rate basis for the purpose of interest payments calculation = 30/360. 
 

With the spot rate and 3M Libor unchanged during the term of the swap, the total amount 

of interest payments of the Company will be 1,000,000 USD *4.30% = 43,000 USD to the 

bank, which, converted into RUB at the rate of 75.00, equals to 3,225,000 RUB and the total 

amount of interest payments of the Bank will be 75,000,000 RUB * 6% = 4,500,000 RUB. 

 

Financial result for the Company from the final exchange of denominations = 0.  

 

Total financial result for the Company is: 4,500,000 - 3,225,000 = 1,275,000 RUB 
 

 



In case of an increase in SOFR rate up to 5% and an increase in USDRUB spot rate to 100.00, the 

Company financial result will be the sum of the total amount of RUB interest payment to the 

Company (75,000,000 RUB * 6% = 4,500,000 RUB), total amount of USD interest payments to 

the Bank (-1,000,000 USD * 5% = -50,000 USD, which, converted into RUB at the rate of 100.00, 

equals to -5,000,000 RUB) and the financial result from the final exchange of notional amounts 

due to the exchange rate change (75.00 – 100.00) * 1,000,000 USD = -25,000,000 RUB) 

Total financial result for the Company is 4,500,000 RUB - 5,000,000 RUB - 25,000,000 RUB = 

-25,500,000 RUB 

In case of an increase in SOFR rate up to 5% and a decrease in USDRUB spot rate to 50.00, the 

Company financial result will be the sum of the total amount of RUB interest payment to the 

Company (75,000,000 RUB * 6% = 4,500,000 RUB), total amount of USD interest payments to 

the Bank (-1,000,000 USD * 5% = -50,000 USD, which, converted into RUB at the rate of 50.00, 

equals to -2,500,000 RUB) and the financial result from the final exchange of notional amounts 

due to the exchange rate change (75.00 – 50.00) * 1,000,000 USD = 25,000,000 RUB) 

Total financial result for the Company is 4,500,000 RUB - 2,500,000 RUB + 25,000,000 RUB = 

27,000,000 RUB 

In case of a decrease in SOFR rate to 3% and an increase in USDRUB spot rate to 100.00, the 

Company financial result will be the sum of the total amount of RUB interest payment to the 

Company (75,000,000 RUB * 6% = 4,500,000 RUB), total amount of USD interest payments to 

the Bank (-1,000,000 USD * 3% = -30,000 USD, which, converted into RUB at the rate of 100.00, 

equals to -3,000,000 RUB) and the financial result from the final exchange of notional amounts 

due to the exchange rate change (75.00 – 100.00) * 1,000,000 USD = -25,000,000 RUB) 

Total financial result for the Company is 4,500,000 RUB - 3,000,000 RUB - 25,000,000 RUB = 

-23,500,000 RUB 

In case of a decrease in SOFR rate to 3% and a decrease in USDRUB spot rate to 50.00, the 

Company financial result will be the sum of the total amount of RUB interest payment to the 

Company (75,000,000 RUB * 6% = 4,500,000 RUB), total amount of USD interest payments to 

the Bank (-1,000,000 USD * 3% = -30,000 USD, which, converted into RUB at the rate of 50.00, 

equals to -1,500,000 RUB) and the financial result from the final exchange of notional amounts 

due to the exchange rate change (75.00 – 50.00) * 1,000,000 USD = 25,000,000 RUB) 

Total financial result for the Company is 4,500,000 RUB - 1,500,000 RUB + 25,000,000 RUB = 

28,000,000 RUB 

 

6. Cross-currency interest rate swap to switch from fixed rate interest payments in the 

home currency (RUB) to fixed rate interest payments in the foreign currency (e.g., 

USD)  

 

Example: The Company enters into a 1-year cross-currency interest rate swap transaction 

whereby on the initial settlement date the Company pays the notional amount in RUB to the 

Bank and receives the notional amount in USD from the Bank, and on the final settlement 

date an opposite conversion at the same FX rate takes place. During the term of the cross-

currency interest rate swap transaction, the Company pays interest payments in USD to the 

Bank at a floating rate of 1.00% and the Bank pays interest payments in RUB to the 

Company at a fixed rate of 6.00%. 



As of the trade date: 

 USD/RUB FX rate is 75.00. 

The notional amount in USD = 1,000,000 USD 
 

The notional amount in RUB = 1,000,000 USD * 75.00 = 75,000,000 RUB 

RUB fixed interest rate = 6.00 % p.a. 

USD fixed interest rate = 1.00 % p.a. 

Interest rate payment frequency = annually 

Interest rate basis for the purpose of interest payments calculation = 30/360 

With the spot rate unchanged during the term of the swap, the total amount of interest 

payments of the Company to the Bank is 1,000,000 USD * 1% = 10 000 USD, which, 

converted into RUB at the exchange rate of 75.00, equals to 750,000 RUB and the total 

amount of interest payments of the Bank to the Company is 75,000,000 RUB * 6% = 

4,500,000 RUB.  

 

Financial result for the Company from the final exchange of notional amounts is = 0.  

 

Total financial result for the Company is: 4,500,000 - 750,000 = 3,750,000 RUB 

In case of an increase in USDRUB spot rate to 100.00, the Company financial result will be the 

sum of the total amount of RUB interest payment to the Company (75,000,000 RUB * 6% = 

4,500,000 RUB), total amount of USD interest payments to the Bank (-1,000,000 USD * 1% = -

10,000 USD, which, converted into RUB at the rate of 100.00, equals to -1,000,000 RUB) and the 

financial result from the final exchange of notional amounts due to the exchange rate change 

(75.00 – 100.00) * 1,000,000 USD = - 25,000,000 RUB) 

Total financial result for the Company is 4,500,000 RUB - 1,000,000 RUB - 25,000,000 RUB = 

-21,500,000 RUB 

In case of a decrease in USDRUB spot rate to 50.00, the Company financial result will be the sum 

of the total amount of RUB interest payment to the Company (75,000,000 RUB * 6% = 4,500,000 

RUB), total amount of USD interest payments to the Bank (-1,000,000 USD * 1% = -10,000 USD, 

which, converted into RUB at the rate of 50.00, equals to -500,000 RUB) and the financial result 

from the final exchange of notional amounts due to the exchange rate change (75.00 – 50.00) * 

1,000,000 USD = 25,000,000 RUB) 

Total financial result for the Company is 4,500,000 RUB - 500,000 RUB + 25,000,000 RUB = 

29,000,000 RUB 
 

7. Interest rate cap: buying cap on the Key Rate of the Bank of Russia (KR) 
 

Example: The Company enters into a 1-year KR Cap transaction with the Bank to fix the 

maximum interest rate (cap) at 5%, whereby the Company pays to the Bank an option 

premium of 1.20% and periodically receives floating amounts in RUB from the Bank in case 

the KR is above 5% on the settlement date. Floating amounts are calculated based on the 

notional amount of the transaction equal to 75,000,000 RUB and the difference between the 



KR and the interest rate cap (5%) on the settlement date. 

Scenario 1: Increase in KR  
 

If the value of KR on the settlement date is higher than the cap level agreed upon the conclusion 

of the transaction and equal to 6.50%, the Bank will pay in favor of the Company the difference 

of: 1,125,000 RUB. 

Total financial result for the Company is: 
 

(6.50% - 5.00%) * 75,000,000 RUB - 75,000,000 RUB * 1.20% = 225,000 RUB 
 

Scenario 2: Decrease in KR 

 

If the value of KR on the settlement date is lower than the cap level agreed upon the conclusion 

of the transaction and equals to 4.50%, no payment will be made and the Company will suffer a 

loss in the amount of the premium amount paid. 

Total financial result for the Company is: 
 

-75,000,000 RUB * 1.20% = 900,000 RUB 

 

8. Interest rate floor: selling floor on the Key Rate of the Bank of Russia (KR) 

 

Example: The Company enters into a 1-year KR Floor transaction with the Bank to fix the 

minimum interest rate (floor) at 6%, whereby the Company receives an option premium of 

0.86% from the Bank and periodically pays floating amounts in RUB to the Bank in case 

the KR is below 6% on the settlement date. Floating amounts are calculated based on the 

notional amount of the transaction equal to 75,000,000 RUB and the difference between the 

interest rate floor (6%) and the KR on the settlement date. 

Scenario 1: Increase in KR  
 

If the value of KR on the settlement date is higher than the floor level agreed upon the conclusion 

of the deal and equal to 7.00%, no payments will be made. 

The total result for the Company is:  

75,000,000 RUB * 0.86% = 645,000 RUB 

Scenario 2: Decrease in KR  
 

If the value of KR on the settlement date is lower than the floor level agreed upon the conclusion 

of the transaction and equal to 4.50%, the Company will pay in favor of the Bank the difference 

of: -1,125,000 RUB 

The total result for the Company is: 
 

(4.50% - 6.00%) * 75,000,000 RUB + 75,000,000 RUB * 0.86% = - 480,000 RUB 
 

9. Interest rate cap spread: cap spread strategy on the Key Rate of the Bank of Russia 

(KR) 



 

Example: The Company enters into a 1-year KR Cap spread transaction with the Bank, 

whereby the Company pays the Bank an option premium of 0.70% in a lump sum and 

periodically receives floating amounts in RUB from the Bank 

 in case the KR is between 5% (lower limit) and 6.50% (upper limit) on the settlement date. 

If on the settlement date the KR is higher than the upper limit (6.50%), the Company will 

receive from the Bank a fixed amount calculated based on the notional amount of the 

transaction equal to 75,000,000 RUB and the difference between the upper and lower limits 

(1.50%). 
 

Scenario 1: KR is between the lower and upper limits 

 

If the value of KR on the settlement date is in the range between the upper and lower limits agreed 

upon the conclusion of the transaction and equals to 6.00%, the Bank will pay in favor of the 

Company the difference between the KR and the lower limit:  75,000,000 RUB * (6.00% - 5.00%) 

= 750,000 RUB 
 

The total result for the Company is: 

(6.00% – 5.00%) * 75,000,000 RUB – 75,000,000 RUB * 0.70% = 225,000 RUB = 
 

Scenario 2: KR is above the upper boundary 
 

If the value of KR on the settlement date of the transaction is higher than the upper limit agreed 

upon the conclusion of the transaction and equal to 7.00%, the Bank will pay the fixed difference 

between the upper limit and the lower limit in favor of the Company. 

Total result for the Company is: 
 

(6.50% - 5.00%) * 75,000,000 - 75,000,000 * 0.70% = 600,000 RUB 
 

Scenario 3:KR declines below the lower limit 
 

If the value of KR on the settlement date is below the lower limit agreed upon the conclusion of 

the trade and equal to 4.50%, no payment will be made and the Company will incur a loss in the 

amount of the premium paid. 

Total result for the Company is: 
 

-75,000,000 * 0.70% = -525,000 RUB 
 

9. Interest rate collar: collar strategy on the Key Rate of the Bank of Russia (KR) 
 

Example: A company enters into a 1-year KR Collar strategy with a Bank and fixes the 

lower bound of the interest rate collar at 6% and the upper bound of the interest rate collar 

at 10.00%. As a result of the transaction, the Bank periodically pays floating amounts to the 

Company when the KR exceeds the upper limit (10%) on the settlement date, and the 

Company periodically pays floating amounts to the Bank when the KR falls below the lower 

limit (6%) on the settlement date. 

Settlement of the deal does not take place if the KR on the settlement date is in the range 

between the lower and upper limits. The notional amount of the strategy is equal to 



75,000,000 RUB. 

Scenario 1: KR is between the lower and upper limits 
 

If the value of KR on the settlement date of the deal is in the range between the lower and upper 

limits agreed upon the conclusion of the deal and equal to 7.50%, no settlement takes place. 
 

Total result for the Company is: 0 RUB 
 

Scenario 2: KR is above the upper limit 

 

If the value of KR on the settlement date is be higher than the upper limit agreed upon the 

conclusion of the transaction and equal to 11.00%, the Bank will pay in favor of the Company the 

difference between the KR and the upper limit. 

Total result for the Company is:  

(11.00% - 10.00%) * 75,000,000 = 750,000 RUB 

Scenario 3:KR declines below the lower limit 
 

If the value of KR on the settlement date is lower than the lower limit agreed upon the conclusion 

of the transaction and equal to 5.00%, the Company will pay in favor of the Bank the difference 

between the lower limit and the KR. 

Total result for the Company is: 
 

75,000,000 * (5.00% - 6.00%) = -750,000 RUB 


